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Abbreviations and Definitions

SEC, The Office of SEC Securitiekxetthnge Commission of Thailan
SET, The Stock Exchange Stock Exchange of Thailand

The Company, MILL Millcon Steel Public Company Limited
RSP R.S.P. Steel Co., Ltd.

Saharuam Saharuam Construction Material Co., Ltd

The Company and its subsidial Millcon Steel Public Comgashypalivaieaim Cq
Material Co., Ltd

IFA, Independent Financial Ady JVS Financial Advisory Company Limited
Acquisition of Assets and Conn Transaction on Acquisition chihdmda&uridiq
Steel Co., Ltd.




No. I@® &0

7TApre015

Subje@pinion of the Independent Financial Advisor on Acquisition of Assets and Con
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Refer :

1) Resolution of the Millcon Steel Publ
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6) Asset Appraisal Report on R.S.P. Steel Co., Ltd. assets which includes land, |
Independent Appraiser named Tobtavee ApdrdstadanelbBeawces, 2017
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Independent Appraiser named Phet Siam Appraisal Co., Ltd dated February 14,
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Disclaimers:

1)

2)
3)

4)

5)

The study results and opinions, ren
Advisorpy or ~JVS FAn) in this repor
Millcon Steel Public Compahysamaigaha Construction Muaterlisd Go.putdicly disclos
information available in websites of the Office of the Securities and Exchange Cc
Stock Exchange of Thailand (www.set.or.th).

The Independertdidti Adassarmes no responsibility for profit or loss and any imp
Transaction and/or future performance arising from the Transaction.

The Independent Financial Advisor's study was conducted by, umsgdknovdednd,
professional practices.

The Independent Financial Advisor determined and gave the opinions on the trar
information available to our knowledge. Any material adeasarutharfgenasaitbeffaak
affect the opinions provided herein by the Independent Financial Advisor.

The opinion report of the IndependerddesancatedBisard of Directors, the Audit ¢
the sharehoMiicoafSteelGarbpany Lisnietrelevant to completion or success of th
and accomplishhieondbteel Public Conapalihyr [Sadidiam Construction Material C

Scope of the Report

The report of the Independent FiAagaisitiddvidohssets and Connected Transacti

with the objective to provide information of appropriateness of the mentioned Transac
to use in their consideration. The reptwt dmikbpespterdibilitamtinl Advisor have scope

follow:

1. Thendependent Financial Advisor has ¢
on tiequisition of Assets and Connecteth@rdapaciients Eolalycial iAdangowes/not
the Company?3s financial advisor to e

2. Thé&dependent Financial Advisor obtained information from the management of

of Saharuam Construction Material Co., Ltd, however, the Independent Finat
correctness and completeness of the
the Acquisition of Assetsctedl TTansactions is based on the assumption that ol
documents are correct and complete.

The report of the I ndependent Fi nanc
has the objectifetorbena t i on f or the Company?3s s
the shareholders shall review the other additional information provided by tl
consideration.

The report of the IndependenbFindnsial &dpgii ni on on t he Acq
Mill, as prepared by the Independent Finatenaleddvisodjcatediieeshare price of th
or its subsidiaries nor indicating the trabiagspheescoaeyolveyity of conducting this
Independent Financial Advisor on Acquisition of Assets and Connected Transac
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Executive Summary

On May 19, 2015, Mi | | ¢ Gahar&®m €eanstruckBam Mate
Co. , Ltd (" Saharuampu) t o o p e rltatargescustomere
igretail custonmvardal customers. Saharuam has reaistered capital of 1,000,000 bah
of the Company &/9, 13[EiAgad2, BafayRoaBamea Dam SHadigtktt,in Baiagkok.
In the begiSaimgruartiyjaises land, buhdicgmghdhe CompamyR Later. P. St e e |
a connected person of the Company as a member of the board of directors of the Col
of RSP has relationshas boisbidedeancantenbian to sell its asset to theubsidizaigsand
However as the Company is listed in the Stock Exchange of Thailand and the me
transaction Wittstieeparsosidered as gamsectetithe Company. The termacessdhand
takes time. Abs@hmpany and its subsidiaries negotiated for the use of lahd, buildin
"Memorandum of Undlitostarylihg tise A s s e tbetweénehe @cgnpamcamwlts sulesidl
RSP halowise Company and its subsidiariesctivethasgeinpeomgpetiséoacquisition
Is complesagteed. In case tipanthariComs subsidiaries fail to acquire the assets within r
the Company and its sihiasidtmngsenshte RSP for the loss or opportunity cost for the u
in the amount of approximategr GaMtROebah€ o mp a n y and its su

Memorandum of Understanding All owi ng t
Company and i ts s ubnsdiedrisatrainedsi nhga sA | el notweir
and ~“Extension of Memor andum smdday@0lis e r s
June 2017, the expiratiohhdauseobf Es®t

On Febrwuary 24, 2017, the Board of I
Companypu) resolved $S$ahappamv@omnsher Comp
to enter into the Purchase and Sale Agreement for Land, Building, and Machine in
mil lion Baht from R. S. P. paByas & hhemkroof the bbad

directors of the Company and a member of board of directors of RSP has relationsh
main objective, aligned with the business plans of the Companwtand ofsStabkiainatie
Construction Material Distribution Business. The trading price, as mutually agreed b
RSP, will not exceed the market price as appraised by the InSepentiesdfedtig@ppra
Commission of Thailand.

Nonethetsggring into the Purchase and Sale Agreement for Land, Building, ¢
(Acquisition of Asset s Traecardirg totthe Notifigdtionio
Capital Market Supervisorpddd@rd N&&:5Rulés on Entering into Material Transactic
Acquisition and Disposal of Assets and the Notification of the Board of Governors o
Disclostiraformation and Other Acts of Listed Companies Concerning the Acquisitio
25 4 7 and ilsCa@ditional arfcelidotionty refetineddaquisition and Disposition Trans
Not i Howewert corindairdgl. value of the Acquisition of Assets Transaction and
transaction that took place during 6 morttresipfaniaisoimansacbicam dumbeas) tesjtivad by |
and Disposition Transactismoiaijiijciatedvie.

Thiécquisition of Assetsig thaedeatisaction between the Company or its subsidiarie
of the Complaenefarés considered as connected transaction as stated in the Notifice
Supervisory Bidarddb/2551 Re: Rules on Connectkd Niatifsmattcnsfahd Board of Go
of the Stock ExchangeRef Disglasdre of Information and Other Acts of Listed Com
Connected Transactions, 2003 (as amend
million baht or accounting for 3&75% &f iseetdngi f t he Company ( a
asset was 5,433 million baht), which are greater than 3% of net tangible asskt. Theref
from its shareholders and discloseadfanduioritation Steck Exchange of Thailand pi
mentioned transaction.
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Details of Assets

The assets that the Company acquigeisZnolotsR&dRacmheish d a8l dridaisf
( 4, Fq3N4aMLO @nits of buildings and 8 unggupmaiiarsessettdcated at B3P Soi
Kad2, Bat@dRoaBamea Dam Siahgthdiun BaragKoke totaluefthisransactvdhnot
exce2dDnillion Hamududing fees and taxes

2Rots @aAnd
Areas
No. Title deec (RaNgan Land owner Obligation
Sg.Wah
1 1753 036 RSP Mortgages with Bangkok B
Company Limited
2 30411 4298.3 RSP Mortgages with Bangkok B
Company Limited
Total Areas 11334.3 Ra®, 0848.wah
10 UniiBuilding

Asset List Quanti Current usage of Future usage
Company and it Company an
subsidiaries subsidiaries

1 | 3Storey Office Bul 1unit| 1,297.,  Approximatety 100%6r
(foadministration| administratio

document ¥toraj document sty

Area

(Sq.m

2 | Sing®&torey War¢ 1unit| 6,018  Approxima&éty 100%
with intermediate (for storage 9f ggd for storage of

3 | Workidousihg lunit | 440 Approximae£l9o

4 | Worker Hazsing lunit | 400 | (currently uses as h

workers of the Con
its subsid)aries

5 | Security Guard Hq¢ 1unit 12
6 | ParkinglLot lunit | 202.5(  Approxima@yo 100%
7 | Parking2A.ot lunit | 202.5 (currently tie RS

employees occasic

as parking spac
8 | Asphalt Concrete| 1unit| 6,265 Uses as parking s
trucks queuing for |

9 | Concrete Fence lunit | 1,122

10 | *Single SWaaghoy 1unit | 1,680 100% 100%
(for storage 9f g¢
RemarBuilding No. dibgtk¢ or ey war ehouse, is | ocat e
uses the Company?3®s |l and for constru

its business and the storage area wasmet auffigientrs@tijelCe st ed t o
to pay rental {@ebiztht per year.
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8 Units of MacHiugspanent

Asset List Quantit  Current usage o Future usage of
Company and i Company and i
subsidiaries subsidiaries
1 | Crane 6 units
2 | Hanging Scale 1 unit 95% 100%
3 | Truck Scale 1 unit
Summary of the I ndependent Financial A

Opinions of the Independent Financial Advisor on Appropriateness of the Fair Price

Summary of the Appraised Value of the Asset
Agreed Price in

Independent Fin

Fair Price Appraisec Difference

Transaction Advi sor 3

@ @ @-(2) Transaction

Not less @52 mil 204.00 million bg Nolkess t{arb?2 Appropriate
Baht million baht

Independent Financial Advisor opined that the minimum value of land, building, &
not less 20drb2 millionEbabkting this transaction, the Company and its subsidiaries w
machines, and 10 buildings. However, Independent Financial Advisor did not apprai:
storey warehoasd (ooated IRSPEbBel Ganmparl
value of asset under this valuation (all of the land, building, and machine that will |
subsidiaries) is higher than total v&204d.060 moillexmfhiicguisition of Assets and Conn
Transactions, which is not higher than appraised value gespsiaiedynitide pefwterdti

memorandum of the &aprpaiaieis

RemadrKkcquisition of Asdetonnected Transactions of RSP ir2 @deCihmoill raimtiadieseeding
fees and taxes as follows:

Saharuam Construction

Ltdthe Com sidiar
Transfer Fee 50% of Transfer Fe 50% of Transfer Fg
Speciasiness T RSP3s duty
Other expdraps RSP3s duty

Separdietails of Value of Assets being Acquired

Value of Land and Building Approxima@dyo0 million baht

ValueM@chinegquipment Approximat@f/ million baht

Transfer, Fag, and Other Expen Approxim@tséy million baht
Total Approxim&e8,66 million baht
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2. Comparison of the list of asset being acquired by the Company and its subs
by the appraiser.

Acquired by t

Company and Appraised by Inde|

subsidiaries in Appraiser
Transaction

Asset List Amour

Land 2 plotg V V
Crane 6unit \ \
Hanging Scale lunit \ \
Truck Scale lunit V V
3 Storey Office Buildin  1unit V V
Single Storey Warehag 1unit v v
intermediate floor

Worker Halising lunit V V
Worker Haising lunit V V
Security Guard Housg 1unit V V
Parkingllot lunit \ \
Parkingd_ ot lunit V \
Asphalt Concrete Are{ 1unit V V
Concrete Fence lunit V V
*Single SWaaehouse | 1unit V U

Total Value Not less BEn52  204.5illion baht
million baht
RemarkThsinget or ey warehouse is | ocated in t

land for constructing the mentioned warehouse. During that time, the Compar
storage area was not suffiqeatsoytheC@ quest ed t o r ent
1% @dht per year.

l ndependent Financial Advisor3s opinio

Benefits of the Transaction

1. The Company aidiateeswiadi have more land, building, and nudgbots tm suppt
accordance with Magkétihg7 of t he Company3s gr ol
AsSaharuam plans to expand its customer base in provincial area and sell it
storage area to support business p
online store, and spaterialsratwrage for additional production to support the o

2. The Company and its subsidiaries will be able to reduce its transportation cos
of inventory.
As Saharuam, a subsidiary, of teenCgprapgriyng i n di stri bu
produatenanufactured by the Company, therefore this acquisition of asset adje
wi || hel p reduce transportation co

3. The Compadyits subsidiaries will not have substantial investment in office

Improvement.
Under this Acquisition of Assets Transaction, the Company and its subsidic

current business op€&ratiommfabp YPlease find details in background of the tra
The asseits aggood coawdiogndy for use, fits to the business operation of the
use immediately after the transaction is completed.
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Cons oaiisaction

1. By entering the tythrgaotigpany and its subsidiaries will bear the principal and i
According toftmmation memaonan@ompany and its subsidiaries will settle the
assetftlicashatreque of approximately 204116 caifishgtpehsh of the Company an
subsidiaries of approximately 114 million baht and 2) long term loan from Be
million baht. As such, by enterinthth€ trapsagtiand its subsidiaries will have c
principal and interest payment for loan.

However Independent Financial Advisor has additional opinion based on c
statement analysis and prQidaiphatyyofFfilease see details in subsection 2.7 S
Opinion of Independent Financial Advisor part) Although the Company and it
repaying principal and interest payment and the bosubsidgoéshe Glampdnyit
t he Coyregadmg hamtaifpiggilyebtmin the proper level (as detailed in t
memorandum of the Company). However if the Company does not have inv
Commpamight cheesiietthe payment for the assets being acquired with cash o
avoid principal and interest payment for the loan obtained from commercial b

2. The Company and its subsidéiesimigédiadelyefully utilize the land and buildir

this transaction.
After tAequisition of Assets and ConnfxtéadnidaBsalciiogpsand Machine from
complet®EP is obliged to remove peataragfifintant] other assets (mostly stc
goods) from the acquiriEd dag@owdition Subsequent as detailed in the informati
Independent Financial Advisor opines that there miglihbauaa oppogiuingy ass
to the Company and its subsidiaries. Nonetheless, currently RSP is using as
5% of the total use of the asset (Please find additional details in Details of As

Risk Factors
Expses that might incur in case fhdasdreiGpla transaction or the transe

completed by 30 June 2017.
According to the information stated in InformatioBad¢&groranthase( Thahsaetic

Company and i1its subsidiaries fail s
Understanding Allowing the use of Assets being Acquired between Saharuan
R. S. P. Shtee etl r aOhos. a, ¢ tLitodn. pi so rn ott comp
Memorandum of Understanding Allowing the use of Assets being Acquired
Mat eri al Co. , Lt d andsifoblifed® comBansate RS
the loss or opportunity cost referring to the market rental rate of approximatel
date the asset acquirenifthpasssstsimeing acquired until the expiration of the
Understanding (approximately 26 mahihe 20di7/April 2015

10
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Comparison of Benefits dhot EfféetisagT ransaction
Benefitdlof EntetirgTransaction
1. The Company and its subsidiaries will not hanedballandentefesiplayitoe loar
entering the transaction.

Conshét EntetigTransaction

1. The Company and itaseibsiddtiecompensate RSP for the loss or opportunity
According to the information stated in InformatioBad¢&groranthase( Thanhsaetic
Company and i1ts subsidiaries fail s
Understanding Allowing the use obAdsstisdenrigahaguam Construction Materi
R.S. P. St eel Co. , Ltd. p or the tr:
Memorandum of Understanding Allowing the use of Assets beingtiiequired
Material Co., Ltd and R.S.P. Steel
the loss or opportunity cost referring to the market rental rate of approximatel
date the assetiacoossaskimnasset being acquired until the expiration of the
Understanding (approximately 26 madhe f20di7April 2015

2. The Company and its subsidiary will not be able to expantiischevohattion cap
As currently the Saharuam does not have its own land and building, it has tc
which led the Company and its subsidiaries to be incapable of expanding its |
distribution thanne

3The Company and its subs.i pgroparty of RSP. w
RSP does not have plan to rent out its land, building, and machine. In case t
the Compawg3 $ ogmove WwWihill Company?3s
property of RSP.

4. The Company and its subsidiaries might incur additional investment and/or w
increasing of transportation cost.

At the prabenfaharuam does not have its own land and building, the Compe
have to find new locatiobufitdirig/affidarehouse for its current business operati
the new locaoinamfthe current location, it will negatively affect cost of invent

Comparison of Benefits and Effects between entering the Transaction with Connecte:

Benefits of entering the Transaction with Connected Person

1. The Company and its subsidiaries will not have substantial investment in
iImprovement to fit the uses of the company and its subsidiaries
At the prebenfompany and itsasabsidilieesentioned assets for its business c
acquired asset can be used by the Company and its subsidiaries immediatel
of the Company and its subsidiaries.

11
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2. The Company and its satogidariewithuilding adjacent to its land.
This allows the Company and its subsidiaries to acquire land, building, ar

Company3s |l and which iIs currently
Effects or Cons of entering the TrandactiBaraain Conne

1. The Company and its subsidiaries h;
expenses.

Entering into this transaction is considered as Asset Adjcigitsnimom randitior
Disposition Transaction Notification but since, based on the total value of co
total value of consideration is 1.14% so the Company is required to inform

However, RSP is¢@ssagnected person and the transaction size is 3.75% c
Company, which is higher than 3.00% of net tangible asset of the Company. T
shar ehol der Natificatipmgoonedted & dansactons nTaisvalldakeetiohe
and incur additional cost such as meeting related expenses, appraisal fee, ar

Summary of the I ndependent Financial A
In addition t@pgrepriateness of transaction price, the indepesthadttdtinancial A
Acquisition of Assets and Conrseetedtéressategundtiallows the Company and its sub.
to acquire land that mgisetyapdidsifoegeratioh t h e . Q\thoygha hyyehteringgthre
Acquisition of Assets and Connected Transactions, the Compétiyewllbsgiteyrengats
subsidiamesloan obtained from financighen§aatmamymvidtbear the principal and intere
loamNonetheless the mentioned expenses do not materially impact the Company and
Therefore, by consideringiise risksefaadcappropriateness of the fair price, the In
Advisor has the opinion that the Acquisition of Asset and Connected Transaction is a
t he Company¥hke s @@amrpBlasstosie mynitenAcqisitioreaf Asset
and Connected Transaction.
Nonethelless;onsideration whether to approve the Company to enter into the T
di scretion of t hheolCloenmmpsa.ny 3Tsh eB oGa ndp aonfy 3L
review the report of the Independent F

12
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Dart 1

Acquisitiofsséts @lmhnected Transactior

13
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1 General Characteristic, TgptheidaBizaction
1 . 1Transaction Date
The Company éxpacteditbeompletetiPmontinem the date of apgireval from
sharehoideeding.
1 . 2Counterpaandseirelatidathe&eompany
Parties
Seller:R.S.Bte€lompamit¢ RIP )
(The Company3s group does not hol
Buyer: Sahar@mructidateri@smpanypit€Gubsid@oympdny
(The Company is holding 100% of registered and paid up capital)

Related Parties
Lisbfconne gexsotmidielationshiph€€ompany

Type of Relationship
MrSoonthorn Jitboonta| Heasamemiodyoaaod DirectiRS&ntias relationship
considerbdsimnd andtivigSuttirat Lesawattha
amemiodyoaal Directtii€ompany

1.3 General Characteristics of the Transaction

R S P Sagquisitransagetion

1. Asdemacquired | R S IBrilisich holdsl¢hdeed niiitBaB04 ith a tatah
11334.Raidbuildings machinegjaipnent

2 Seller R.SHRe€lompanmyited

3Buyer Sahar@mructidateri@smpanypitgdbubsid@ompgny
4 Total value of pay TotaklusthisransactidnoexceBdht 204,000,000

5 Raymerdthod Paid in cashier cheque using sources of fund as s

agree to settle the payment on the diataod tifister
expected to take place around June.
6 ConditiBnscedent 1. The Congganyn an approval f
enterthgransactig less thanftughls of the potssbiireholders who a
to vote, excluding the votes of shareholders hav
2. Befooatransadiiat® SWilprocaa@deemortgabégatio
with Bangkok Bank Publimi@ampany
Remarks : referring to the condition precedent stip
Agreement for Land with Building, and Saérg &ord
Machine.

14
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7 Condition Subsec 1. R8Rd member of Board of Directors of RSP w
business with the Company for 2 years exceptinc
for the benefit of the
2.RSPabliged to remove pernmaatatidizuipmeand of
assets from the asset being acquired within 90 dé
Remarks : referring to the condition subsequent s
Agreement for Land with Building, laask Sedeseat
Machine.

8 Other Conditions| 1RSP does not have plan to rent out its land, buil
thé¢ansadioacquire assetof RBFbt ¢ o mp |
have t o mov esoutohtee pOrerymiaR

2.In case that the transaction to acquire asset 0
Company and its subsidiaries agreed to compens
opportunity cost referring to the markeatedpt&Da6£
per month (total rental space of 7,315.5 sq.m. cons
and office space of 1,297.50 sqg.m.) from the date
ofthe asset being acquired until the expiration
Understanding.

Transaction size under acquisition of assets criteria
The aforementioned transaction is considered as an acquisition of assets trans
Acquisition or Disposal of Assets, by having the formula as follows:
Calculation Basi Formula
Net Tangible Assets | = Percent®&#d s har es R$PguIiINE
Value / the Company?s
Net Profit from Normi= Per cent age of [ RSP]

Operation taxes from normal businésSReepatbhadfer taxes
normal business operation of the Company)
Total Val@»o$§iderati( = Tot al maxi mum val u

Total Assets

Value of Securities w = Maximum number of shares which the Comp
iIssued by listed comy Sker / number of Esdgshades of the Company
asset acquired

15
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The calculation of the transaction on the basis of computation is as follows:
Calculation Bas Transac

TransacHoe Formula Size DisclosUreéerig
(Percenj

1. Net Tangible Ass{ Not applicableissherk; - -
(NTA) of land and buildings.
2. Net Profit from N¢ Not applicableissbesk - -
Business Opadtati| of land and buildings.
tax

3. Total Value of
Consideration

204,000,000/17,850,52 1.14 Naction requ

4. Value of Securiti Not applicable as there - -
are issued by list¢ issuance of new securit
company for the 4
acquired

Remarks : Calcul ated based on the Company
TransactimefConnecteahsactions
Calculationaofrthettadsacsmesis as follows:

Relationship Conneclegihsactare

RSP| MrSunthdiiboontavisaswdmiodvoand, ( 2000 O .0 # 2 F=B.75%
director who is the hudbanduti
Lesawatthakoon who is a director

Remarks : Calcul ated based on the Company

This above transaction is considered as a connected transaction according to tf

Based on the Financial Stddecarisédwbtransaction size 2Xdd#eds8Baht 5 %

t he Co mpaaset\D D0 DDkt Anvhigh ex@eeddf thé&Corspaetytangible

asset. Consequently, the Company is obliged to disclose Information Memoran

SET and take actions as follows:

(1)Gain an approval f r o mfo&thsaof teelfvamdsahte r <
shareholders who are eligible to vote, excluding the votes of shareholders h

(2) Appoint an Independent Fiogm@aidédwmsoions on the transactions as require
of the Capital Market Supervisory Board.

Moreowethgast 6 months, the Gtnyiesigiamaseotnteredanyransactiosss e

considéoeeonnecttadsactioanagasket acquisition.

16
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1.4 Details of acquired assets

1.5

Assélype Details

Asskbcation 9/1, 13 Bankadd2, BakgdRoa&amea
SubdistBang Khun Baiagkok

Title Deed Titldeeds nuriib8p4 Wiith a tatahld334.
Rais.

Land Owner R.S$te€lompanyited

Buildings 1. 3 Storey Office Building

2. Single Storey Warehouse with inter
3. Single Storey Warehouse
4. Worker Holising

5. Worker HoRsing

6. Security Guard House

7. Parking1ot

8. Parkingd.ot

9. Asphalt Concrete Area
10Concrete Fence
Machineg&gquaghment 1. CraeeUnits

2. Hanging $Cale

3. Truck Scale 1Unit
Remarkéhengket or ey warehouse, is | ocated
Company?®s | and for constructing the
business and the storage area was nopsafficient sothg@ est ed t o
pay rental 1B @ht per year.

Basis Used to Determine Total Value of Consideration and Payment

To enter into this transaction, the Company considered the appropriate value
Appraisal Report dated 15 February Z0b7awéécA mregiSerdibgspany Landed
Ph&anppraGaimpanyiteidvhieineegistered as approved indspgiBeGt dppraisset
Appraisal Report, which was appraiséat pobkc tlse,olgeetitatal value at the am
2 4 ® Gt Bald B @eBpectively.
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1.6

1.7

Souradsg-und
Saharwaithsettle the payment for the assets with casansyfismgheasCasipdiomva

commercial banks
The Company and its subsidiaries will settle the payment for the asset in cast

million baht as follows:
11l ongerm Livam Commeroidlepanéximately 90 million baht
f The Company and its subsidiagete arelgaanéadpproximately 90 million bal
Bangkok Blwkh tenor of 84(apprthamately 7 years)
2Cash of the Comp a noydmoxigatetydit mifliontbaht C c
T Sahar uam3 s miliansdbdht. of appr oxi mately
T The Company?3®s cash of approxi mat e

Regarding the necessity of the Company and its subsidiaries to obtain loan is
Company?3*s group.

Ad h e C o nequaesgsshsquidgigdtats usiness ogiesatiertain level
However the Company3s group has pol

Expected Benefit to the Company

1 Presefithe Company and itslewdihdwatiesspatmstore its inviensopioetgroup
of the Company.’ASahaam aadto expgnd jitd castomer loas
area and sell its product online, it requires more storageCGaceantp suppgré bsisi
the future

1 CurrerR%P has attackiie Compaity sulsidiahies) can reduce transportation co
RSP is located nearby the factory and can easily transfer goods to.

9 Saharuam can transfer itswavehbtuseftonthe transportation vehicle faster ac
transportation channel (as per current condition of the land and building) and
1 The Company and its subsidiaries will not have iofficevaunidimigeapdnsascafiast
mentioned asset are acquired. Currently Saharuam is using the mentioned as
acquired asset can be used by the (
ofUeadr st anding All owing the use of As
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2 Appropriateness of the Transaction
2.1 Background and Objectives of the Transaction

2.1.1 Transaction Background

On May 19, 2015, Mi | | ¢ Gahar&m €enstruckBam Mate
Co. , Lt oper@eBaachConstuuationMaterial®istribution Business of the Com
retail customers and provincial customers. Saharuam has regatecech ¢chpita ot 1@
of the Company &/9, 13[EiAgad2, BafayRoaBamea Dam SHadigtket,in Baiagkok.
In the begiSaimaruam jointly uses land, building, and machine withGhe Cgmpanyt. lcate
a connected person of the Company as a member of the board of directors of the Col
of RSP has relationship considered as husband and wife, has intentiorditarigsll its as
However as the Company is listed in the Stock Exchange of Thailand and the me
transaction with the juristic person considered as connected person of the Company
takdésne. As such, the Company and its subsidiaries negotiated for the use of land, |
"Memorandum of Understanding AlIl owing
RSFhislowthe Company and its subsidiaries to use assets being acquired without any
Is completagteed. In case that the Company and its subsidiaries fail to acquire the as
the Comp@and its subsidiaries will have to compensate RSP for the loss or opportunity
i n the amount of approximately 600, 00

MemorandumrosUn@éen di ng Al |l owing the use of A
Company and its subsidiaries has enter
and ~ Extensitoaan difn gMeArdolr awmidrugn tolfe Uwnsdes r &
June 2017, the expiration date of ~ Ext

On February 24, 20125%,60t hod Badrlc omf SI
Companypu) resolved $ahappamvE@omnsher Comp
to enter into the Purchase and Sale Agreement fortharainBuritingt, exckéthohi2e4r0
million Baht from R.S. P. St eel Co. , L t
directors of the Company and a member of board of directors db&BRahdsviétatidresh
main objective, aligned with the business plans of the Company and its subsidiarie
Construction Material Distribution Business. The trading price, as mutuallsirereed b
RSP, will not exceed the market price as appraised by the In8epentenibAdIExEmmg
Commission of Thailand.

Nonethetggring into the Purchase and Sale Agreement for Land, Building, &
(Acquisition of Asset s Traecardirng tothe Natificgtion iof
Capital Market Supervisory RoarfReoRipedarn Entering into Material Transaction Dee
and Disposal of Assets and the Notification of the Board of Governors of the Stock E
Information and Other Acts of Listed CongparigsrCamt &ispgsitierfibhA4dsén®.E2 0 C
its additional am@otlewtivsly referdreceto ~ Acqui si t i on Howeder,Di
considering the total value of the Acquisition afr/fessst doquissachionranshotion that t
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during 6 months prior thisheaimdachatipn memorandum a&coeisitied AgdHispositio
Transaction Notification is not applicable.

Thiécquisition of AssetsiS themasdiciion between the Company or its subsidiaries :
of the Complaenefareés considered as connected transaction as stated in the Notific
Supervisory Boaat Mid./2551 Rs: stuConnected Trahsadtdfisatrah of the Board of Gow
of the Stock Exchange of Thailand Re: Disclosure of Information and Other Acts c
Connected Transacticorsd, T2@M3 acas oamain d
million baht or accounting for 3.75% o
asset was 5,433 million baht), which are geeatsethdin&8fofa)ehtaGgitipany must obte
from its shareholders and discloses the information memorandum to the Stock Ex
mentioned transaction.

2.1.2 Objectives of the Transaction

The Comgoaohits subsioieiéds a c qu i r e R Seguipsvemthaare tbcated
adjacanthe Company. lin@auolitany and its subsideniBswjfice space and théowarehou:s
business opHrdt@Gompany and itS belssdidmetfaimpany and its\siblosjdiige igem RSP
consist of 2 plots of land with33tctaigdZa18q.Wah0 units of haitdirgsniteohines
andquipmdihgforementioned tnalkdlattiébmpany and itsysupssEmssgyare h@psee
to staheinventtmysupport the marketing plandfdr the yeae 208Amhmmtesnds yodexpand i
customer base tongasiitiatathe Company needs more storaggratgestamsisppess the C
plansloreo\REP has attaohmitie Company and itsadubkidemiesduce transportation co.
RSP is located nearby the factory and caburesiljgransipagyaisdtdsusansidaares
warehouse of approximately 80% of its business operation and storage of goods.
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2.3 Details of the Acquired Asset

The assets that the Company acquires from RSP consist &3 4Ra(S8 df |arid3vith.
Sq.WahO units of buildings and 8 unisjoipmaddieressatidcated aSoBarkad 2,
BangadRoaBamea Dam SHaigtKtiun BargKoke totaludthisransactidhoéxce2o4d
million andduding fees and taxes
2 Plots of land

Areas
No. Title deec (RaNgan Land owner Obligation
Sg.Wah

1 1753 036 RSP Mortgages with Bangkok B
Company Limited

2 30411 4298.3 RSP Mortgages with Bangkok B
Company Limited

Total Areas 11334.3 Rai, 0848.wah
10 UniiBuilding

Current usage of Future usage

Asset List  Quantii Company and it Company an
' subsidiaries subsidiaries

1 | 3Storey Office Bul 1 unit| 1,297.,  Approximately 100% for
(for administratiof administratio
document ¥toraj document st
2 | Sing®&torey War¢ 1 unitf 6,018  Approximately 9 100%
with intermediate (for storage 9f ggd for storage of
Worker Halising 1 unitf 440 Approximately 1(
4 | Worker Hazsing 1 unitf 400 | (currently uses as |
workers of the Con
its subsid)aries

w

5 | Security Guard H¢ 1 unit] 12
6 | ParkinglLot 1 unitf 202.5(  Approximately 1( 100%
7 | Parking2A.ot 1 unit| 202.5 (currently tie RS
employees occasic

as parking spac
8 | Asphalt Concrete| 1unit| 6,265 Uses as parking s
truckpieuingihgpme

9 | Concrete Fence 1unitf 1,122
10 | *Single Storey Wg 1 unit| 1,680 100% 100%
(for storage 9f ga
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RemarBuilding No.didgtheé or ey war ehouse, is | ocat ec
the Company?®s | and for constructi ncg
business and the storage area was mopsaficigentso¢thg@ e st ed t o
pay rental 1B @ht per year.

8 Units of Machifgsipmknt

\[e} Asset List Quantit  Current usage o Future usage of

Company and i Company and i
subsidiaries subsidiaries
1 |Crane 6 units
2 | Hanging Scale 1 unit 95% 100%
3 | Truck Scale 1 unit

2.1.4 Connected Person

Common Share Holding

Positi MILL*  Saharuam RSP**
share % \ shard % \ share %
MrSoonthorn Jitboon Direct¢ 305,0 0.0 No share | 1,712,] 85.6
of RSI

Type of Relationship| Hesamemiodyoaal Directf®S&ntas relationship cdnsibare
and wifgiMsSuttirat Lesawatthakowmmisibd eéoDirecitine
Company
RemarkList of MILL shareholderk,8s®flMarch
**|_ist of RSP sharehold8&rfa3 af A\pril
Connected Person with Mr. Soonthorn JitBbdntveesuk under section
Common SharésHaitding

Type of Relatior MILL* Saharuan RSP**

share \ﬂ shar % shar % |

MrSuchditboontavee Father
MrsSuplaboontavee Mother No share
MsSujititboontaveest Sister

Ms. Suttiestawatthak Cohabitation| 53,348, 1.3{ No sharel, No shar
Master Suttithum
Jitboontaveesuk Underage Chilg No share
MsSuttiletboontavees  Underage Chilg
RemarkList of MILL shareholdels,8sflMarch
**|ist of RSP sharehold8rfa3 af &\pril
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22  Financial Statement Analysis of the Company
(Please see th&dabztails of Millcon Steel Public Company Limited in Section 1.6 Sur
financi al statement and Jhe analysis o

23 Benefits of the Transaction

1. The Company and its subsidiaries will have more land, buildiggodsdmachil
accordance with Maekétihg7r of t he Company3s gr ol
AsSaharuam plans to expand its esust@hardaaaadrseliats product online, it re
storage area to support business p
online store, and space for raw materials storageptot Hukl izl qiredibstiiar s

2. The Company and its subsidiaries will be able to reduce its transportation cos
of inventory.
As Saharuam, a subsidiary ehghgi®@mmsnyy i but i on of st
produatenanufactured by the Company, thefeisadjidie actpibiitand of the Con
wi | | help reduce transportation co

3. The Company andidatgesubgl not have substantial investment in office builc
improvement.
Under this Acquisition of Assets Transaction, the Company and its subsidie
current business op€&ratiommfabp YPtease find details in background of the tra
The asseits agood coawliticzady for use, fits to the business operation of the
use immediately after the transaction is completed.

2.4 Cons of Traosac

1. By enteringatisactioBpthpany and its subsidiaries will bear the principal and in
According toftmmation memanan@ompany and its subsidiaries will settle the
assetgh castiejue of approximately 204To0snoinssbatdsh of the Company an
subsidiaries of approximately 114 million baht and 2) long term loan from Be
million baht. As such, by entering thrgotnay senctids, shiesCioaries will have oblig
principal and interest payment for loan.
HoweMadependent Financial Advisor has additional opinion based on conc
statement analysis and profitability of the Company (Please see details in ¢
Opinion of Independent Finan&thloAdhisloe Gaothpany and its subsidiaries is hi
repaying principal and interest payment and the borrowing of the Company
t he Company?3 s tdgquiyratoyn the pagmbetkaidd (mtloe inforanati
memorandum of the Company). However if the Company does not have inve
Company might shiblesthéogpayment for the assets being acquired with cash o
avoid prnpal and interest payment for the loan obtained from commercial bank

2. The Company and its subsidabiesimyadiadelyefully utilize the land and buildir
this transaction.
After tAequisitioAsskts and Connectedofraasdctigunkling, and Machine from
complelE8P is obliged to remove paratanety;ifpcemi other assets (mostly stc
goods) from the acquiréul despe(GaBditisequent as detailed in the information n
Independent Financial Advisor opines that there might be an opportunity cost
to the Company and its subsidiaries. Nonetheless, coquarely 6P psaxsmagtels
5% of the total use of the asset (Please find additional details in Details of As
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2.5 Risk Factors

26

1. Expenses that might incur in cadailiattmepedenteniransaction or the transe
completed by 30 June 2017.
According to the information stated in InformatioBad¢&groranbhase( Thanhsaetic
Company and i1ts subsidiaries fail s
Understanding Allowing the use of Assets being Acquired between Saharuan
R.S. P. Shtee etl r aOhos. a, ¢ tLitodn. pi so rn ott comp
Memorandum of Understanding Allowing the use of Assets being Acquired
Mat eri al Co. , Lt d andsifoblifed® comBansate RS
the loss or opportunity cost referring to the market rental rate of approximatel
date the asset acquirenithpassestsimring acquired until the expiration of the
Understanding (approximately 26 mahthe 20di7April 2015

Comparison of Benefits dhot EffeetisenT ransaction

Benefitdlof EntetirgTransaction

1. The Company and its subsidiaries willrapayiagepitiecipadandointerest for the |
entering the transaction.

Conshbt EntetiggTransaction

1. The Company and itaseiiigiddriie compensate RSP for the loss or opportunity
According to the information stated in InformatioBat¢&groramthase( Tnahdaetic
Company and its subsidiaries fails
Understanding Allowing the use otAdsstgdenrgahaguam Construction Materi
R.S. P. St eel Co. , Ltd. p or the tr:
Memorandum of Understanding Allowing the use of Assets beiagtidaquired
Material Co., Ltd and R.S.P. Steel
the loss or opportunity cost referring to the market rental rate of approximatel
date the asset iacoossaskitnasset being acquired until the expiration of the
Understanding (approximately 26 mahithe 20di7/April 2015

2. The Company and its subsidiary will not be able to expantbrishesohattion cap
As currently the Saharuam does not have its own land and building, it has tc
which led the Company and its subsidiaries to be incapable of expanding its |
distribution thanne

3The Company and its substhelprogdrBSeE.s w
RSP does not have plan to rent out its land, building, and machine. In case t
the Companmeg? $d ogmowve WwWihlel Company?3 s
property of RSP.

4. The Company and its subsidiaries might incur additional investment and/or w

increasing of transportation cost.

A<gurrently the Saharuam does not have its own land and building, the Comp
to find new location fouilthragjf@ead/arehouse for its current business operation
new location is far fiemh [deatan, it will negatively affect cost of inventory ship
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2.7 Comparison of Benefits and Effects between entering the Transaction with Con

28.

Parties

Benefits of entering the Transaction with Connected Person

1. The Compadyits subsidiaries will not have substantial investment in office
Improvement to fit the uses of the company and its subsidiaries
Currently the Company anditssgulpsitbanentioned assets foraits dmusiieess o
acquired asset can be used by the Company and its subsidiaries immediatel
of the Company and its subsidiaries.

2. The Company and its sabgideartewithiouilding adjacent to its land.
This allows the Company and its subsidiaries to acquire land, building, ar
Company?®s | and which is currently
Effects or Cons of entering the Transaction with Connected Person

1. The Company and it sabsidiarieso s et up Shar ehol de
expenses.
Entering into this transaction is considered as Asset Aojcigitgatimom randitior
Disposition Transaction Notificatiomhieutosaloabasédonsideration method, tf
total value of consideration is 1.14% so the Company is required to inform
However, RSP is considered as connected person and the teassaciidhesize
Company, which is higher than 3.00% of net tangible asset of the Company. T
shar ehol der Natificatiprnpon Gonredted aransantians. d tastwel thl
and incur aaldttisih such as meeting related expenses, appraisal fee, and rele\
Sources of Fund
The Company and its subsidiaries will settle the payment for the asset in cast
million bBbth parties agtiée tioe payment on the date of transfer of right at Land ¢
to take place around June. Sources of Fund are as follows
11 0g Term Loan from ConuhappabBargtely 90 million baht
1 The Company and its suasid@dtmsgaerm loan of approximately 90 million
Bangkok Blwith tenor of 84apprlkgnately 7 years)
2 . Cash of the Co mpfappsoXinsately X114 milpon lpahth e
1 Sahar ua miely S0crmall®mbalt.f appr oxi ma
T The Company?®s cash of approxi mat e

Regarding the necessity of the Company and its subsidiaries to obtain loan is
Company3s group.

As the Company?®s group requires
However the Company3s group has pol
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Opinion of Independent Financial Advisor

At presgte Company and its subsidiary obtain 90.00 million baht of loan from B
Limited for this transaction and the rest of 114.00 million baht will be paid by cashflov
Byanalyzing e @rmamoipl stathdreidpendent Financial Advisor found that the Compar
equivalent of 563.99 million alffi¢dnidnesbaydent of the other 114.00 million baht by

Moreover, the Independent FinemcdalcietviBoameatpmeyatibet burdémeon

Company and it s firaugdormdncaas gshown balopr.a r e d
Summary of Key Loan Terms & Conditions from BBL

Loan Amount 90 million baht

Interé&ate MLR 1%vheMLR 6-:25% (MiBangkok
Public Corapafyl3 Margh, 2017

Tenure 84montfws 7 years)

Terms & Conditions Monthly prareiphyment of 1.16 millig
monthly interest payment

Projection of principal repaypsgmhant(ariaresty)
Payment to the bank \

Year Principle Principle Interest Total Principle Bal:
repaymer Payment
1 90,000, 13,920, 4,725, 18,645, 76,080,
2 76,080, 13,920, 3,994, 17,914, 62,160,
3 62,160, 13,920, 3,263, 17,183, 48,240,
4 48,240, 13,920, 2,532,¢ 16,452, 34,320,
5 34,320, 13,920, 1,801,¢ 15,721, 20,400,
6 20,400, 13,920, 1,071,( 14,991, 6,480,
7 6,480, 6,480, 340,2 6,820, -
Total 90,000, 17,728, 107,728

Financial Performance

, ) , Consolidated Financial Statement
Millcon Steel Public Company Li ‘

) Audited Audited
(UnitBaht
3De2015 ‘ 31 D2016

Revenues
Revenueshlemaanices 12,330,522 19,213,59
Othercomes 1,274,88¢ 486,873

Total Revenue 13,605,41 19,700,46
Expenses
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Millcon Steel Public Company Li

Consolidated Financial Statement

_ Audited | Audited
(UnitBaht

3De2015 ‘ 31 D2016
Cost afes aavices (11,552,52] (17,596,49
Sllingeense (139,017, (281,301,
Generaladninistrajpenses (495,377, (617,297,
Discontinued Operation Expenses G876 (146,183,
Other expenses 57,763, (10,927,
Finance costs (628,901, (599,800,
Share of gainestments in associ (2,631,2 (43,809,
Total Expenses (12,819,36 (19,295,811
Earningsfore interest and income tax 786,051 404,656
Income tax (101,198, (10,737,15
Net Profit 684,852 393,918

According to the dimtveciabbayrdennoil lideed® borrowiBafrgkok Bang Public Comp:
to setthéd\cquisition of Assets and Conngetpprdxansaetyor®.65 million baht per annum
baht for principlp ay me nt and 4.73 million thaht
Independent Finanbilihgastne Company has thierabiéte b gag repay principle borrov
Bangkok Bang Public Saitiggdorguisition of Assets and Connected Transactions

Independent Financial Advisor has additional opinion based on camaiy$iag con:
and profitability of the Company. Although the Company and its subsidiariesss highly «
payment and the borrowing of the Compe
Delbd Equity ratio in the proper level (as detailed in the information pifeheo2mapengf th
does not have investment plaifhie GemEanyfutught choose to settle the payment for the
witleash of the Company in order to avoid principal and interest payment for the loan «
transaction.
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29.

Independent Financial Advisor has prepared infotonatiestcorigvat ingabertitgeand m

Comparison of Investment Alternatives

of the Company and its subsidiaries as follows:

Alternative

Investment

Selling price/rer

A
Acquire Assets f
Connected Pers
(this Transactio

Land of 130.2 millic
Building of 72.4 mi
Maching.8fmillion

B |

Acquire land and

Warehouse in Ne

Land@&d.0306mMillior
baht

Building of 100237
million baht
Machine of828nilli
baht

C

Rent Warehous
inNearby Area

Approximagyoo0
700,000 baht per

Additional Inves

None

None

Might require asse
improvement inves
make the asset fit 1
usage.

Operation Date

Operation can star
immediately

(currently the asset
usedthg Compadyt
subsidiaries)

Take times for the
construction, and n
times for machine {
and installment.

Might take times to
the asset to make
usage.

Asset Right

The Company a
subsidiaries

The Company a|
sulmtiaries

Owner of the as

Advantage

 Adjacent to the €
land of the Comy
which helps redy
transportation co

1 Currentgsset is
being usétkeby
Compand its
subsidiadbe
busineas be ope
continually.

1 Acquire maehine
1 Choices of locati

T Might acquire ne
machine

1 Choices of locati

1 Have flexibility in
changing locatiol

Disadvantage

T Old machine
1 Incur expenses ¢
principle and inte
payment on loan

1 Require substan|
investment

1 Might incur expe
principle and inte
payment on loan

T Obligedpay mon
rental fee.

T Might have limitg
Improving or mog
depend on the le

1 Risk associated |
renew of the leag
agreement

According to the comparison @baveismsshoatventage and disadvantages. However ¢
that the Company and hs\dedugididsesperation for a certain period of time (not in the
needsinterrupted business operation. bétisenaltide Ceynp and its subsidiaries and
in order to bring benefit to the business group. Based on the overall information, Ind
alternative A Acquisition of Asset from Contien)dd &apsoprighesunaiesamirrent circums

Company and its subsidiaries.
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3. Valuation and Conditions of the Transactions
3.1 Fair Value of Acquisition of Assets and Connected Transactions

Asséi/pe Land with bsjldachiaadquipment

Asskbcation

9/1, 13B0ikgadi2, BaaiRoaBamBam Subdiamg,Kh
ThiaBangkok

Right for entry and exit

No problem about the right for entry and exit beca
public way

Detailghaf deeds

Titldeeds nuhib8041iith a tatehld334.Rais4b34.3
Wah

Land owner

R.S$te€lompanyited

Registered Obligation

Pledge with BBL

City Plan

Rural and agricultural area according to the Announ
Bangkok (Gracod)Re

Highest and best use

The highest and best use of this property is indust

Objective of assessmen

For public purpose

AppraGaiteria To deternarieaiue
Appraigpproach Mark&ppro&mhland
Cost Appforbluildings and machines
Apprasser
Tobtavee Appraisal an| Petchsiam Appraisal Cdi
Company Limited

Dateagpraisal 15-ebrua®y 7 14~ebruadl 7
Land Value 132,560,46anD! 127,826, 11880
Building Value 71,952,00al6( 72,815,00al
Machine Value 1,922,008a00 1,965,008a0(
Total Asset Value 206,434,008nD( 202,606,008h0

Remaleither of the independeap pizsadalidasd the valnglefdtueey warththesarea
| ocat ed

of 1,680

sq.

m. because.

It I S
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RSP Land Drawing

== Aan
T
L -ﬂ"‘"”:h;'f"“ -&ﬁ:iﬂ -9
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(7800M)
208,00 ¥)

ol -
AU ARRBU

. . -
ffimendu wizsm2) -

66(58)
(106.00 3.) t

{mjﬁ’mmuﬂu WIZTTH 2)

1 Title Deed nufbBgrarcel number 66 (58)48n\TEES 6 URENBB6 Sg.\Wah)
2 :Title Deed rR0vbérparcel number 117 (Yran2a8 .8HRBBOS.3 Sq.
Wah)

:Millcon Steel Public Compmny Limited
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Pictures of additional plots of land

Map: Land Location
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RSP inventory storage map

ey

| g "

SHA bR

138@KH

80

Arec Estimated amfnldedfsteel bar(Bayra
5,280

4,800

4,560

1,440

m ool w >

2,400

240

If structuraisptaesidwill reduce the

the statelrbdcatise structuriasptask
lighter

Tota

18,720
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DetailsAsket

STEEL PLC:

Remark
No Asset List Ramark
1 | RSHand and buildings | Assets that the Company and aogsirbeidial
asset acquisition transaction.
2 | RSP3Storey Office Builg Assets that the Company and /amgsiresidi
asset acquisition transaction.
3 | A 1,680 Sqggtstorey Assets that the Company and Acgsirbaidiay

Warehaouseh is boithe
C o m paadtreséntdy, the
Mmpasyentmgntioned
wareh@idbe rate ok
per year

asset acquisition travsabidhtbie independe
appragier nappraaswf include thefuhkisingle
storey wareleusefollowing reasons

1 RSPIing&torey Warehlmesdethe land of th
G@mpahpinR SBland

2. No land lease agreementadridinel Bigesbt
regise@athe land office.

The Conipang and builo
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The Independent Ridbmcials or 2 s Opi ni ons
 Land Valuation

The land plots that the independent appréisesdsavdébaidtaiilitinea tatah of
11334.Rais46534.3 Sqn\®atots of land.

AppraiséalugyAppraisers
Land T I¢
obtayee Apprai Petchsi
2 Plots Srvic€ompany Average &alu
e Company
Limited

Title Deed No. 175 Totalrea df3dRais @3 Sg. Wah
Title Deed No. 304 Totalrea #3B.RaishB898.3 Sg. Wah
Tot&8ize Dplotdanid TotarealdB34.Bais4634.3 Sq. Wah
Land Value 28,00aht/Sq. 27,00aht/Sq.] 27,506aht/Sq.
Book Value of Lan 33,140,100.00 baht

(Total of 2 Land Pl
31 December 2016
Tota\ppraised Vs 132,560,468k 127,826, 1108k 130,193, 258h
Remarl&Sfanregparate the book value of 2 land plots.
Book value of land as stated in the financial statement of RSP as of 31 Dece
inaccordance with Thai Financial RepaoitilstgtzrouiotalienEntities.

Locatidh&and is located in the industrial area with buildings, factories, and commur
several ways.

Markietformafomsurveying and checking market information of nearby land of whic
521 Rais, there are selling prices r&aagig toait/36,00h. However, the price depe
environment, transportationt,shapeofetmgapfor highest and best use of the land. (
details of market price in attachment 4 and attachment 5)

Summa@he Independent Finahasbpoineothat the land appraised has average val
bal8f. Wah or ed3al498,2680f Madde. This value is the aveedgenvadubtidine
independent apppasydSEC and it is appropriate according to current circumstanc
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1 The appraisal of building value
Area
(Sg.m

Appraised Vampiais@et
Tobtave
Appraisal
Service
Compan

Petchsia
Apprais
Compan

Usefl
life

(Yeqr

Buildings Depre

latior Average

Valuatior

1QJnits

Limited

Limited

1. 3Storey Office Buildinl 21 | 32%| 1,297.{ 10,989,0¢ 11,911,0¢ 11,450,0¢ 413301.(
2. Single Storey War¢ 19 | 28%| 6,01 52,429,0( 51,996,0( 52,212,5( 10,332,8(
with intermediate f|
3. Worker Halsing 22 | 34% 44(¢ 1,888,00 2,323,00 2,105,50 2,207,97
4. Worker Haising 22 | 34% 40¢ 1,716,000 2,112,00 1,914,00
5. Security Guard Hous¢ 22 | 34% 12 79,000 59,000 69,000
6. ParkinglLot 19 | 28% 2021 687,00¢ 510,00 598,50(
7. Parking2 ot 19 | 28% 2021 687,00¢ 437,000 562,00(
8. Asphalt Concrete Are{ 19 | 28%| 6,26 2,257,00 2,255,40 2,256,20
9. Concrete Fence 19 | 28% 1,12 1,220,000 1,211,76 1,215,88
10.*Singletorey Warel 1,68 The independent appraisals has neith{ 3,614,56
included the vakiegitohey wardlecasese
i's located in the
Tota\ppraised ¥§ 71,952,0(¢ 72,815,0( 72,384,0( 20,289,
Buildings (rounde
Remarksilding nthdidglet or ey war ehouse, is | ocatec

the Company?®s | and for

business and the storage area was mopsafiicigntso¢hg@ e st e d

pay rental 1B @ht per year.

Book value of land as stated in the financial statement of RSP as of 31 Decenr

in accordance with Thai Financiai Répdti@yahdendntable Entities.
Buildirgs Units of building comprise wioéitgbeijldmdonstrwitiotie average of 19
year atisl normal wear and tear. However, the independent@ppciskyd tise/ealed it
the sirgflerey wareBoildm@go . 1 0) because i1t is | ocat
result, the total appraised value of buildings only refects the value of buildings no.
SummBagsedmependent FinanéainApeiorn of thenourkelmeyving related person, it is
that the building under this valuation is being used for the current business operati
Therefdnelependent Financial Advisoampiaissedhzldleeof the.Bitdpgsopriate
considering current construction eosk adldere pocttiEtiimntaad \Valuers. fRlsasation
see additionahaesailsneantad hmeanid attachnonétheless, since the independent ap
neither appraised nor inclsidead theysingear e hous e ( b{notinthe ng
RSP3s | and)fthbutldmgwhichoriclades trenugldinigtie si@®mximate |
valuet,384,00a00

constructi ng
t o
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1 The appraisal of machine and equipment value

Value Apprais@et
Machines ¢ Estimat Used Tobtg e Petchsia
: . Appraisal .
Equipmen Asset L perio Services Appraisal Average
8 ltems (years (year Compan Valuation
Compan .
o Limited
Limited
1. Crane 15 11 291,20( 300,00( 295,60( 1.0(
2. Crane 15 11 291,20( 300,00( 295,60( 1.0(
3. Crane 15 11 291,20( 300,00( 295,60( 1.0(
4. Crane 15 11 291,20( 300,00( 295.60( 1.0(
5. Crane 15 11 291,20( 300,00( 295.60( 1.0(
6. Crane 15 11 291,20( 300,00( 295.60( 1.0(
7. Truckscg 15 11 151,667 137,50( 144,583 1.0(
8. Hanging 15 4 23,100 27,500 25,300 6,707
Scale
Tota\ppraised dalmachines 1,922 ( 1,965,( 1,944 ( 6,714.
equipm@otinded figure)

RemarReok value of Maélyngsremtstated in the financial statement of RSP as of 3
which has been reviewed in accordance with Thai Fiharich RepouhGialedandities N

Machsaedquipnm@items of machine andresstigpodates, truck scale with used period o
and suspended truck scales with used period of 4 years in normal wear and tear c
SummBgsed on Independent Feanspctidurmdichane and equghmesmewing related
person, it is founddbhirntdeand egongeandms valuation is being used for the current bu
the Company and its subsidiaries. Therefore Independirat Vahancbinrmyiswsopi
equipntenisappropaatec or di n g t oadheretitoa@@ipal BlanusckEimes 3
andquipnoéibe Thai Valuers #dsasmter additioratastiamisnt 4 and)dttechateat 5
isapproximately 1,944,000.00 Baht.
Summary &dgaisition of Assets and Connected Transactions
The average value, estimated by 2 independent appraisers approved by SEC, of
machinegcumomentasonable according to current phyisigatitisrtdansastiBy die Compe
and its subsidiary will obtain 2 plots of land, 8 items of machine and equiprhent, and :
independent appearsstisdiaappraised nor insludedrthe singlar e house | oc
t he RSP3 s | an dgpisahat theetotdl appraspdevalek ef the ass$eis flaadn
andquipntkat the @oynand its subsatiguwuidt less #th52 millian baht
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3.2 Conditions of the Transaction and Opinions of the Independent Financial Advisor

Conditioelatediie Acquisition of Assets and
Transactions

The IndepeRdemt anc i al

1.Prior to the effectiveness of the contract, tl
apﬁroval from Shareh
fourths of the votes of present shareholder
excluding the votes of sharedrelslcos Iiaginogitt

The Independent Financial Advisc
this is a typical condition and
regulations of SEC and ddiwes. app

2.RSReeds to redeem mortgage obligations v
Company Lamieteamy |eglligatioemitetransac
chtso that the Company and its subsidiary wil
acquired assets without any legal obligations|

The Independent Finanpiakideatiiis
conditeams to mitigiedethat the Con
its subsidiary could be obliged
when acquiring assets, and w
proceeding of the transaction of t

3. RSP and member of Board of Directors (
competing bugihekse Company for 2 years e
the action is conduc

The Independent Financial Advis
condition is appropriate and has :
conflict of interest avel.certain le

4 RSB responsible for removing angdquures;
assets of RSP from the assets that will be pur
days) after the registration of ownership trans

The Independent Finaopigesdii
condition intends to mitigate risks
and its subsidiary could not fully v
to elimimalated transaction with cq
which is typical when acquiring
benefit the prodeéuendgramsactior
Company

However it does not mention rent
period to be collected from R
Financial Advisor opines that th
opportunity cost related to the us¢
the Companys asdbsidiaries. N¢
currently RSP is using asset b
approximately 5% of the total use

5. RSP does not have plan to rent out its lan
case that the transaction to acquireoagdetenl
Company?3®s group wil/l
the property of RSP.

Independent Financial Advisiothe
Company and its subsidiaries not
of Assets and ConnectelleTGoTsg
and its subsidigihist® expenses r
investment in and/or resataEhi@dé
includes the increase of transport
asset of the Company and its su
property of RSP.

6. In case tinahfaetion to acquire asset of RSI
Company and its subsidiaries agreed to cor
loss or opportunity cost referring to the marke
600,000 baht per month fromaitopudtaterihmoas
the asset being acquired until the expiratiol
Understanding.

Independent Financial Adunscass
the Company and its subsidiaries
assets from RSP or the transactic
30 June 20&aTompany and its §
obliged to compensate RSP for th
cost referring to theemtarkedte
approximately 600,000 baht per i
the asset acquirer irofhbssasseirn
acquired until the expiration of th
Understanding (approximately 26
%O%-Slune 2017) totaling lgdy @xim
ant.

37



Opinion ohttependent Financial Advisor on Acquisition of Assets and Conne:

The I ndependent Financial Advisorz3s Op
The Independent Financial Advisor has ao.dpirtion tisaiseationitedp mitigate risk

to the Cagnpad its subgidibng typicalcohieimg assets, and would benefit the proceeding

of the Comapany we | | as comply with SEC®s regu!
The conditio#isaidh® transaction is titwerothiegpiendue tditretdarpatand building

of RSP. It will take place in case that the Company and its subsidiaries failsno acquir

Is not completed by 30 June 2017 which will impact operating performance of the Co

4, Summary of the I ndependent Financi al

4.1 Opinions of the Independent Financial Advisor on Appropriateness of the Fair Pr

Summary of the Appraised Value of the Asset
Agreed Price in

Independent Fin

Fair Price Appraisec Difference

Transaction Advi sor 3

@ @ @-(2) Transaction

Not less @52 mil 204.00 million bd minimyt52) Appropriate
Baht million baht

Independent Financial Advisor opined that the minimum value of land, building, &
204.52 milliarBrdéting this transaction, the Company and its subsidiaries will acquire
buildings.eidery Independent Financial Advisor did not appraise or include in the valu
| ocated in the Company3s |l and (not on
this valuationh@llawid, building, and machine that will be acquired by the Company an
total value of not 284dtimdlioofbdstquisition of Assets and Connected Transactions,
than appraised paake lpyelndependefasAstptaisen the information memorandum of tt

appropriate

Remadrkcquisition of Assets and Connected Transactions o2 &60 miifiemdiadesnot ex
fees and taxes as follows:

Saharuam Construction

Ltdthe Com sidiar

Transfer Fee 50% of Transfer Fe 50% of Transfer Fg
Specific Busines RSP3s duty
Other expdraps RSP3s duty
Separdietails of Value of Assets being Acquired
Valud Land and Building Approxima@dyo0 million baht
ValueMéchiaegtquipment Approximat&6/million baht
Transfer, Fag, and Other Expen Approxim@tséy million baht

Total Approxim&e8/66 million baht

38



Opinion ohttependent Financial Advisor on Acquisition of Assets and Conne:

2. Comparigmnlist of asset being acquired by the Company and its subsidiaries
by the appraiser.

Acquired by t

Company and Appraised by Inde|
subsidiaries in Appraiser
Transaction

Asset List Amour

Land 2 plotg V V
Crane 6unit V V
Hanging Scale lunit V V
Truck Scale lunit V V
3 Storey Office Buildif  1unit V \%
Single Storey Warehag 1unit v v
intermediate floor

Worker Halising lunit V V
Worker Haising lunit V V
Security Guard House lunit V V
Parkingllot lunit \ \
Parkingd_ot lunit \ \
Asphalt Concrete Are{ 1unit V V
Concrete Fence lunit V V
*Single Storey Wareh{ 1unit V U

Total Value Not less #@n52  204.5#lion baht
million baht
RemarRhsingket or ey war ehouse is | ocated in t

land for constructing the mentioned warehouse. During that time, the Compar
storage area was not suffiqeatsoytheC@ quest ed t o r ent
1% @dht per year.

42 I ndependent Financial Advisors3s opi

Benefits of the Transaction

1. The Company and its subsidiaries will have more land, buildfggodsdmachi
accordance with Magkétihg7 of t he Company3s gr ol
AsSaharuam plans to expand its customer base in provincial area and sell it
storage area to support business p
online store, and spaterifalsratwrage for additional production to support the o

2. The Company and its subsidiaries will be able to reduce its transportation cos
of inventory.
As Saharuam, a subsidiary, ehgagi®bmEnyr i but i on of st
produatenanufactured by the Company, thefeiecadjdieacouibeitand of the Con
wi || hel p reduce transportation co

3. The Compadyits subsidiaries will not have substantial investment in office

improvement.
Under this Acquisition of Assets Transaction, the Company and its subsidic

current business op€&ratipagfdalsp (Please find details in background of the tra
The asseits aggood coawdiogady for use, fits to the business operation of the
use immediately after the transaction is completed.
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Cons of Traosac

1. By enteringatigactioBpthpany and its subsidiaries will bear the principal and int
According toftmmation memaonan@ompany and its subsidiaries will settle the
assetth casthegue of approximately 204116 caifishgtpehsh of the Company an
subsidiaries of approximately 114 million baht and 2) long term loan from Be
million baht. As such, by enteringabmpramgactibits thebsidiaries will have oblis
principal and interest payment for loan.
However Independent Financial Advisor has additional opinion based on c
statement analysis and profitabjli{i?lebee S€endp#ails in subsection 2.7 Sour
Opinion of Independent Financial Advisor part) Although the Company and it
repaying principal and interest payment and the borrovianig i et (e paitty .
the Company?®s policy regarding mai
memorandum of the Company). However if the Company does not have inve
Companyt chglossetde the payment for the assets being acquired with cash o
avoid principal and interest payment for the loan obtained from commercial b

2. The Company and its subsidéabi#esmmggndiatelipdully utilize the land and buildin
this transaction.
After tAequisition of Assets and ConnfxtéadnidaBsalciiogpsand Machine from
complet®EP is obliged to remove peataragimxidre other assets (mostly stc
goods) from the acquirél desge(Gathdition Subsequent as detailed in the inforn
Independent Financial Advisor opines that there might be an appdrassét cos:
to the Company and its subsidiaries. Nonetheless, currently RSP is using as
5% of the total use of the asset (Please find additional details in Details of As

Risk Factors

1. Expenses that might incur in cadailmttmepl&dentieniransaction or the transe
completed by 30 June 2017.
According to the information stated in InformatioBat¢&groramthase( Tnahdaetic
Compay an t s subsidiaries fails to ac
Understanding Allowing the use of Assets being Acquired between Saharuan
R. S. P. St eel Co.d hyd3fQ duneé h2O1T:
Memorandum of Understanding Allowing the use of Assets being Acquired
Mat eri al Co. , Ltd and R.S.P. $Soreel
the loss or opportunity cost referring to the market rental rate of approximatel
date the asset acquirenithpassestsimring acquired until the expiration of the
Understanding (apgriortietyfrom Apuh2@EL7).

Comparison of Benefits dvhok Efféetisagl ransaction
Benefitdlof EntethyTransaction
1. The Company and its subsidiaries will not have the burden ofloapdyamy princ
entering the transaction.

Conshbt EntetigTransaction
1. The Company and itaseibigiddtiecompensate RSP for the loss or opportunity
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According to the information stated in InformatioBad¢&groranthase( Thansaetic
Company and i1ts subsidiaries fail s
Understanding Allowing the use of Assets being Acquired between Saharuan
R.S.P. Steél Cal,. p or the transaction i s r
Memorandum of Understanding Allowing the use of Assets being Acquired
Mat eri al Co. , Lt d absidiariés.is®bliged to @mpersite
the loss or opportunity cost referring to the market rental rate of approximatel
date the asset acquirenithpassestsimring acquired until the exairdtion aif the
Understanding (approximately 26 mahthe 2047 pril 2015

2. The Company and its subsidiary will not be able to expand its production cap
At the prakerfsaharuam does not have its own land and building, it has to she
which led the Company and its subsidiaries to be incapable of expanding its |
distribution channel.

3.The Companganditsi di ari es wi | | tha magdrBSB. mo
RSP does not have plan to rent out its land, building, and machine. In case t
the Company?®s ggooppwsl bBsbave,t aowhm
property of RSP.

4. The Company and its subsidiaries might incur additional investment and/or w
increasing of transportation cost.
At the pragerfaharuam does not have its own land and building, the Compa
have to find new locatiobuibdirig/affi@arehouse for its current business operati
the new location is far from thetonrleredatiatty affect cost of inventory shipms

Comparison of Benefits and Effects between entering the Transaction with Connecte
Benefits of entering the Transaction with Connected Person

1. The Companysaibdidisries will not have substantial investment in office bt
improvement to fit the uses of the company and its subsidiaries
At the prebenfompany and itsasabsidiiieementioned assetspienaitiotssirtbes
acquired asset can be used by the Company and its subsidiaries immediatel
of the Company and its subsidiaries.

2. The Company and its sabgideariewithriuilding adjacent to its land.
This allows the Company and its subsidiaries to acquire land, building, ar

Company?3®s | and which is currently
Effects or Cons of entering the Transacgémowith Connected P

1.The Company and its subsidiaries h;
expenses.

Entering into this transaction is considered as Asset Aojcigitgaoi randitior
Dispositianskction Notification but since, based on the total value of conside
total value of consideration is 1.14% so the Company is required to inform

However, RSP is considered as centraotatipenssinearsd75% of net tangible
Company, which is higher than 3.00% of net tangible asset of the Company. T
shar ehol der Nagtificatiprnpon Gonnedted ardirtsastiamesiiEsoeeds
and incur additional cost such as meeting related expenses, appraisal fee, ar
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Summary of the I ndependent Financial A

In addition to the appropriateness of ihdegactent (fricentns Advidtatiopines th:
Acquisition of Assets and Connected Transactions are entered into as menesned, it w
to acquire land that currently being usgxbeatctfittios businesalthaughy By £ntegng thd
Acquisition of Assets and Connected Transactions, the Company will settle the pay!
subsidiaries and loan obtained from finhedzbnmséhytidi deciipal and interest payme
loamNonetheless the mentioned expenses do not materially impact the Company and

Therefore, by considering the benefits, cons, risks, and appropriateneks of the
Advisor has the opinion that the Acquisition of Asset and Connected Transaction is a
the Company¥he sGameawny deto spridveledyisitioe o Asset
and Condettansaction.
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Nonetheless, the final consideration to enter the Transaction depends on the Compal
shareholders can use the Company?3?®s inf

Youtsaithfully

JVS Financial Advisory Company L

(Mr. Pongsarun Tirrr (Ms. UsanaphanVisutthisub and Ms. Kanch:

Financial Adviso Directors
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Par?
Information of Millcon Steel Public Company
(MILL)
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1Information of Millcon Steel Public Company Limited
1.5eneral Information

Company Name

Millcon Steel Public Company Limited

Symbol

MILL

Business Type

Manufacturer and trader of many kinds of steel prg
internationally smaohdalsars, deformed bars, lip channe
products

Head Office Locatid

91,1 Soi BangkKsafBangkradee Road, Sdistaet edargykht
District Bardigkok 5 0

Telephone 02896444
Facsimile 028946449
Website www.millconsteel.com

Registered Capital

2,179,605,@&n20

Number of Commo

3,862,34&930es

Number of preferre

1 9 2 $Blwares

Paidp Capital

1,544,939,5Fand0

Sourseww.set.or.th
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1.2 Kdgvelopments of the Company

Year

Details

2004

A The Company expanded its Long Products business by investin

production of round bars and deformed bars in which started c
2004. TJwmpany also invested in machines for steel pipe produc

2007

A The company was incorporated as a public limitedvibcopaBteet]

Company Linfitedordinary shares of Millcon Steel Public Compe
on the Market for Alternative simakiaeenbémé))2007 onwards.

2008

A The Comeagiisteaesl a publ i ¢ ¢ omp a rbfc Com

Limitedpg and | isted its shar
invested in Millcon Burapa (MB) to expand the production of
Company?®s produacti on capacit)

2009

A The Company invested in the Green Mill Project to produce Bill¢

Grade to b&#lgilded products. The project has production cap
and has received investment paib8)600mfrbionELiht

2010

A The Company established Million Miles Company Limited (MM)

business.

2011

A The Company invested in Ocean Profit Company Limited (OF

A The Company invested in Chow Steel Industr{&h&wplicr Q@i

objective to acgeset¥df ai Speci al St eel I

materials procurement purposes.

2012

A The Company denied the rightafotipemciasshpeesadt MMexijer tiod

empl oyees to operate the busi

2013

A The Company changed the name

A The Company changed t hWartang BErgi

A The Company denied the right

A The Company establistéd@asups under t he na

Limitedpg to “"Millcon Steel P

Company Limited (ZWE)pupu to co
and other oc@spa

shareholding proportion in MM to decrease to 12.10 percent. T
subsidiary of the Company.

registered capital of 32,000 USD to acquire the right to claim, wit
Limited that it has with TSSI.

2014

A The Company acquired asset ¢f ThiairSpeuial Steei e s P

auctioning, with the objective of conducting wire rod and special
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Year

Details

A The Company sold shares of Chow
A The Company established a subsidiary, Millcon Special Steel C

A The Comgstaplisheubsidiary under the name Millcon Thiha Limite

A The Comgstaptighsubsidiary under the name Millcon Mauritius

capacity of 500,000 tons per year. The Company expects that tl
rods from TSSI®s asset from |
assembling manufacturing and trading wire rod fromnhéasseno

capital of 100,000 USD to distribute steel and construction mat
percent shares.

to invest in production plants and distribute structured steel in th

2015

A The Compstaplishedbsidiary under the name Millcon Steel Pipe

A The Conmgsiaplishedmpany name Saharuam Construction Mater
_ steel and construel®n mater
AThe Company -WMaanged Cloeampmaame

_ the equipment of group of the companies and other customers.
A The Company signed the Memorandum of Understanding with
_of manufacturing and trading wire rods.

A The compangdmaasdinstmares of Suntech Metals Company Limit
_ total shares.

A The company imeediesitares of World Wire Processing Compan

businessarfufacturing afdr tretdirad Steel

Compény nand jand yenture with IGEN Engineering Company
manufacturing elqaipicad service eletatalt sSpcluded repair ang

of the total shares.

2016

A The company investiesay ar es o f Longkong

A The Compargjdias venture with Complete Shipping and Lo

A The Company sold 1,814,999

The Compaaggihagenture with Kobe Steel Limited to invest in M
Limiteig oi nt venture has a 50:50
Companypu to “~Kobelco Millcon

holding 40% of paidHgwesgitaBusiness of [OGHQING enterp
management system (ERP) for construction and real estate iy
experts3ss team.

(" COMPLETEWM) t o iLimiteegtsduct iramspdCtatif
The Company holds 15% airitdeOtsliPdbigiEZB% of the total shar

representing 12.10 percent of authorized shAseacegstat,dfMidio
longer an associate.

Saee : Forth &AGMILL
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13The ComisaBysiness

Overview of the Company?®s Business

Millcon Steel Public Company Limited group or MILL is one of the leading manufactur
The gr oup 3stepentenaf varous stieed prdulcts sugabla for adiveese demanc
construction and special gratdstdetjombigiatdy such as automobile industry, High -
Steel Bar and High Value Atdsuthtas| @radBar which is the latest innovation on defor
construction cost of up to 20% in which contractors can use immediately without ha
Also, the group develops servicesvinedndimgssriew of cut & bend and maintenance f
stop center of steel products.

The group is also the manufacturer
grade and special tgadl@g@donpany is the first manufacturer in Thailand that manufz
using the Vacuum Degassing (VD) technology, that is in constant high demand from \
parts industry, packagegnowicssigdattry, furniture industry andsis @b unghogandsségy
of the group in enterfigide@&tael Products industry which is the second step in the ¢
The st eeldvideddsdollowr y3 s structure i s

Step I'he raw steel product industry transforms iron ore in the form of oxided <
material of steel

Step The Sé&imished Steel Products industry melts steel, controfsstel taljusts
make steel according to the wantédigheditprediicts Bkt Slapsand Bloom.

Step The finished steel products indudinisiedéarsteehtosbmmishape and form tha
for use in various proddéssedIsugphCGadd rolling and Hot forging.

Step The linkage industry reforms the stedl incindiagaylazingcessgiality tuning
the steel in other industries such as construction, automobile, electroni
industries.

Also, the group focuses on the quality and standard of predudtasn for |
production plant and structural st@elgitpdtrciite Eapplied to each production process,
physical properties, chemical properties and product characteristics sodhabdterprodu
|l ine with customer3s needs.
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About the product and services
The Company3s main products can be cl a

Product Company Use
Steel Bar Products
1.1. Round Bar, D¢ Millcon Steel PCl| Use @onstruction work

Bar aDde Bar
1.2. High Tensile | Millcon Steel PCL Use for {scgeontractanms geological w
Steel Bar require massive strength and extra h

construdiam as electric train system
deep sea ports etc.

1.3. Billet Millcon Burapa C| Use as raw material in the product
Deformed Bars and otheiqigiig stied
normal uses such as foundatiiom worlk
structural work in the constructaumlr
products such as sling, welding wire
are used in linkage industries.

Structural Steel

- Slitting Coll Millcon Steel Pip¢ Use for forming steebpreducts stitdng
steel, angle bar and steel pipe

- Steel Sheet Millcon Steel Pip¢ Use in steel processing industry and

- Flat Plate Millcon Steel Pip¢ Use to form into steel productestyct

interior decorating materials etc., and

various industries such as automobi

manufacturing

- LipChannel Steel Millcon Steel Pipg Use mainly for roof structure construc

- Steel Pgoeh as n Millcon Steel Pipg Use in construction and furniture indu
steel pipe and flat

1 yteel Bar products are classified as follow
d Round bar and Deformed Bar

Group produces and distributes plain round steel bar in conformity to the indus
40 mm. and a lefi@tmoblSR 24 quality, and deformed . Svitina dracheeteripfiil6f 10
at SD 30 SDAA8D 50 dimdysl qualipreselifferent in chemical and mecharawal proper
undergone both domestic aodlityestzatizmdl cariigiasonoaiddlarioapplications for
construction workspedificaBons and quality as required by customers.

For reinforcing steel produced by the Group, whiclpés obgmeetenstercaliforved
Eadlypes andcsizlee used depend on the design andwsttioctwer&s stitle carmsip can se
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requirerakaonstruction otk siversified productssaphisticatec rmaehmdigmand of
customers at all levels.

In addition, the Group also produces thHosedRiafasibd lzdedbieldpatido remove
steel joining problem. One Bar is generated through the hot rolling process with three
will strengthen the joining seghoemsrbattratadfityendwelding which causés a lot of !
additiddne Baloh genesdlice time and cost of @mndtbuctied emsubstitution for deformed
Group?3s def or med 4b@adrSDAdsomplibncei@dldS8l. N t wo

DHi gh Tensil e Thread Steel Bar

The Group can produce high tensile thread steel7baAS8%:@hdtideoinHargSTM/
construction works and geological constructions whichasguole bayistangilenstfezaythq
resistant buildings.

High tensile thread steel bar is the thread steel bar that splice (@itle Garpleatthe ¢
it is specially produced to withstand weigtesnyihhsureahighfoehaige constructions tha
tensile strength than other construction in general such as electric train skistsm, bridg
At present, the Group is the sole localtpreddsteef Ibagwteickilean achieve internationa

2Bi I | et

Billets are used as raw materials in the production of steel bars, deformed bars
both of general use grade for general atimstwyatikurcsueahweroumdonstruction industry &
quality grade for linkage industries such as sling, welding wire, and automadirce parts. -
sizes and shapes, witha @nfiraSitth ehdnth X 5nth and a |ebrgthl6fm 1ahd

3ptructural Steel

The Company produces and distributes a variety of form(edR&geduiariuctzeleofl
diversified sizes as well as steel for use in structural works. Moreover, the Group a
products that meet Thai induskriz?2580ddails(ars as below:

Slitting CSiittingil is done by feeding HRC and has it stretched and cut by the s
specified by the customers. The slitting machine can generate slitting coil vgth 50 mn
finished, the HRC wiltkeeatgddyadistribution to customers. Customers mainly use slit
or forming into other steel work parts -aindpnetisteelsaciykesh@r, rail, etc.

Steel Shetdel sheets are made by siretchuhythiibeHiRE@ing machine to get differe
length specified by the customers. The standard sizes and shape of steétlanesbx 8 fee
of 1.22.00 mm., 229 mm. ant2080mm. inedpelis®rs of steel sheet are mainly steel |
plants including automobile plants, etc.

Flat Plakor Flat plate, the HRC is cut into sizes and shapes as required by the
6 m. but diversified witith tangedrd6 inch 44 mm. and 1100 mm., with thickness from
be processed in diversified products, such as wire mesh, gate, interior de@srating m
automobile, furniture and paytetoanufactur
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L i-Goh a n nitasla pr8duat that looks like alphabet C. The poochiicty#ngdineratec
size slitting coil (both folding and rofliny engtleodsintaaCh  di f f er eynt t
of usesclannel steel is mainly used in construction works, particularly roof structure.

Steel Pipee Group produces and distributes steel pipe, i.e. round, square and fla
industries, such as coas#igctiomitusie parts and automotive parts. They can also be
industries depending on customer requirements. Round steel pipé incths;atiblases sli:
range of 1.23r#B.mm., andlstagtianfi 6 m. Its square pipe has the size in a range of
thickness range e8 Irtrmrand standard length of 6 m. Its flat pipe has thg 6irgcin a ra
and thickness range dfrin2 mm.

4Wi re Rod Steel

TherQupaalso established Million Special Steel Company Limited to conduct w
di stri bution in accordance to the Comyg
( ~ Twstisdradyction capacity of 500r00bitNthpeCysgrany expects that the Compan
produce wire rods from TSSI3®s asset fr
wires and wirE @esiWi r,® pgF ia PditeTieegroaprcah also-gradedsligpedmth is raw
material for linkage industries such as the production of sling, welding wire, and autol

5) Metal Scrap
Metal scrap are raw material in produces billet. The group will buy scrap and s

process from product which have steel as a component for produce billets fgrther. The
billet becsursg processialj whichewitlelsap faster large scrap
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1 Bdard of Directors
The Board of Directors of #sedibetpadfl7

No. NElE Position

1 | Gen. Winai Phattiy Chairnofirhe Board / Coidinen&udit Committee / Inde|

Mr. Sittichai Leesw Executive Chairman / Managing Director / Director

Pol. Gen. Soontorr Vice Chairman / Independent Director

Miss Suttirat Leesy Director

Mr. Sophon Pholpt Director

Mr. Vipoota Trakul| Director

Miss Jureerat Lapé Director

Mrs. Nantaphat Th Director

O|oo|IN|oO| g h~WN

Mr. Sakchai Tanalj Independent Director

=
o

Mr. Pratana Bongk Independent Director / Audit Committee

11| Mr. Apic@aitaband Independent Director / Audit Committee

Sourceww.set.or.th/

1 Shareholders
Toft $hareholders as of the most recent Biodoao®idpdate (as of

. ~ Ordinary sh

1 | General Engineering Public Company Lin 729,899 18.90
2 | Mr. Sittichai Leeswadtrakul 726,982 18.82
3 | Bangi®&rRublic Company Limited 300,000 7.77
4 | Thai NVDR Company Limited 124,411 3.22
5 | Mrd\uthatl&avatyanon 122,636 3.18
6 | Danieli Company Limited 83,434, 2.16
7 | Mr. Wichai Wachiraphong 70,169, 1.82
8 | Quam Securities Company Limited A/C C 58,839, 1.52
9 | The Hongkong And Shanghai Banking Cc 58,110, 1.50

Singapore Branch
10 | Mrs. Sudheekswadtrakul 56,322, 1.46
11 | Other shareholders 1,531,547 39.65

Total 3,862,348 100.0C

Source: www.set.or.th
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1 Keéy financial information and analySssfiofatheal pogaay and financial performance

Balance sheet
Consolidated financial statemer

Millcon Steel Public Company

(Unit - Baht) Audited ~ Audited  Audited
2014 2015 2016

Assets
Current assets
Cash and cash equivalents 223,810 468,684 563,985
Restricted depositsradtitnaanisl 456,969 433,404 507,055
Trade accounts and notes receivd 1,465,675 2,650,61¢ 1,963,21¢
Shaererm loans to related parties - 2,550,( -
Shaererm loans to other parties 880,425 - -
Inventories 2,262,555 2,297,533 3,392,413
Advances to suppliers for purchas 941,928 697,058 497,517
Derivative financial instruments 5,663, 12,497, 64,132,
AssdisHbisale 2,245,897 806,180 -
Otheurrent assets 162,657 470,856 415,162
Total current assets 8,645,574 7,839,38¢ 7,403,483
Norncurrent assets
Investments in associated - - -
Other kergn investment 177,305 174,673 390,682
Investment property 19,249, 19,249, -
Property, plant and equipment - 285,559 509,751
Intangible assets 7,614,308 10,556,33 9,188,761
Goodwill 18,705, 14,838, 12,313,
Other warrent assets - - -
Investments in associated - 353K 333,598
Other kemgn investment 11,626, 12,307, 11,935,
Total naurrent assets 7,841,19( 11,396,55| 10,447,04

Total assets 16,486,77( 19,235,94| 17,850,52
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Millcon Steel Public Company

Consolidated financial statemer

(UnitBaht) Audited ~ Audited  Audited
2014 2015 2016

Liabilities and Sharehol der3®s Equ
Current liabilities
Bank ove&bshtiterm loans 9,884,45¢ 10,746,04 8,569,204
Trade accounts payable 514,044 691,680 914,282
Advances from customers for sal¢ 1,133,396 518,903 1,339,96¢
Current portioneshidogns 33,600, 21,224, 278,685
Current portion of liabilities undee 1,981,¢ 4,868,( 2,107,"
Sharerm loans from persons and - 11,754, -
Derivative financial instruments 1,652,( - 322,7
Accounts payable for purchase of 133,214 208,7 -
Income tax payable - 104,557 2,253,1
Other current liabilities 127,626 201,955 296,301
Total current liabilities 11,829,97, 12,301,19; 11,403,12
Nogurrent liabilities
Liabilities under finance leases 9,128, 12,707, 3,334,"
Deferred tax liabilities 96,043, 229,721 236,203
Lonterm loans 21,224, 832,290 351,137
Retirement benefit obligations 18,613, 34,442, 33,641,
Other warrent liabilities 9,600,( 7,680, -
Total romrrehabilities 154,611 1,116,847 624,317

Total liabilities 11,984,58/ 13,418,03| 12,027,44
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Millcon Steel Public Company Limi

(Unit : Baht)

Sharehol der3s equit)

Share capital

Consolidated financial state

] Audned\

2014 \

Audited
2015

Audited
2016

Authorized share capital 2,047,31( 2,256,453 2,256,457
-639,691,757 preferred shares of par Baht ( 255,876| 255,876 -
-1 9 2 , pleferBed sharés Of matcBaht - -l 7TBLE
-4,478,583,796 ordinary sharesiobpar Baht| 1,791,43: - -
-5, 0 0 ardinarg Sharés df paddihht -1 20665 -
-5, 4 4 &dinary shared @f adddhht - -1 2,179,604
Issued andupasti@apital
-6 3 9 , pbeferied $héarés Of paicBaht 255,876| 2 BF & -
-1 9 2 , pleferBed $h@rés Of eatcBaht - -| 76,847,
-3,114,489,886 ordinary sharesiobpar Baht| 1,245,79¢ - -
-3, 4 1 drdinar§ sharés @iGeadint -| 1,365,883 -
-3, 8 6 @rdirary sharé&s sf(peaddiant - -1 1,544,934
Convertible bonds - - -
Premium on preferred shares 175,000 175,000 -
Premium on ordinary shares 1,636,95¢ 1,636,95¢ 313,152
Retained earnings Apjegptistedrve 2,036,14¢ 2,036,148 3,360,03¢
Retained earnings Unappropriated 45,232, 45,232 45,232,
Ot her components of 89,958, -747,883| 93,142,
Convertible bonds 351,012| 138,740 355,536
Equity attributable to owners of the parent | 4,472,79( 5,776,15] 5,788,88¢4
Nowgontrolling interests 29,394, 41,757 34,192,
Tot al Shar ehol| 4,502,184 5,817,904 5,823,083
Total Liabiliti ell6,486,77|19,235,94117,850,52

Statement of Operation Results
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Millcon Steel Public Company

Consolidated financial statemer

Uit Baht Audited ~ Audited  Audited
2014 2015 2016
Revenue
Sales of goods and services 10,368,65] 12,330,527 19,213,59
Share of profits from associates - . -
Other income 120,796 1,274,88¢ 486,873
Total Sales of goods and s¢ 10,489,44| 13,605,41f 19,700,46
Expenses
Cost of sales and services (9,952,904 (11,552,52] (17,596,49(
Selling expenses (119,156, (139,017, (281,301
Administrative expenses (433,135, (495,377, (617,297
Costsifutdown ABBHIAY G876 (146,183
Other expenses (246,007, 57,763, (10,927,
Finance costs (741,896, (628,901, (599,800
Share of profit (loss) of joint and & (248,3 (2,631,4 (43,809,
Loss on loss of control of subsidig - - -
Total Expenses (11,493,34} (12,819,36] (19,295,81]
Profit (loss) before income tax (1,003,897 786,051 404,656
Tax (expenses) income 482,8 (101,198, (10,737,15
Prof(loss) for the period (1,003,414 684,852 393,918
Profit (loss) attributable to:
-Owners of the parent company (998,679, 683,900 395,495
-Nowgontrolling interests (4,734,¢ 952,0 (1,576,3
Profit (loss) for the year (1,003,414 684,852 393,918
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Analysis of Financial position and operating results of the Company
Sales and Services Income and Other Income
Revenue from Sales of the Company Group by Types of Products

2014 |

Products Quanti Quanti

(Ton) Value % (Ton)
Steel Bar AT 752 72| 5415 8,34 67. 732,6| 10,57 54.7
Structural § 1,B1 44 4. 3297 617 49 399( 771 4.0
Wire rod - - - - - -| 69,34 977.7 5.
Billet 124 225 21| 131,21 2,03 16.5 526,3 6,3§ 33.2
Other 6,95 147 1.3( 103,8 1,33 10.8 62,37 55 2.8
Grand Totag 557 186 100.( 809,5 12,37 100.( 1,430, 19,21 100.(

Inegardiafe details above, the Company has income2 i deaiingaaicsErvices
million BAlR, 3nillion Balt @nthdlion Bagspectively. The increase of income are from the
the amount of sellirgtbé lgeetnment project and the explanation to the wire rod cus
long steel and steel bar to the Japanese joint venture company, the explanation of
exporting to other AEC gmam@i2A1ftlee company has sales volume of 527,527 tons,
1,430,644 tons.

For the other inc@ntixPf@ate &t2nillion bEBtEndBion bakt @ntlion abpectively,
the proportidrislafanébof the total income repédtiagiindome from selling the machir
amound afmillion Baht, income from comperiaaiidhon Batdwaricobther incor@eGin amot
million Baht.

Revenues from sales fromiauggronal distr
Consolidated financial statements

Revenues from s

2014 2015 2016
MILL Group Million % ~ Milion % Million %
Domestic 97 1§ A 11,81 18 2] 95
International 58 6 497 4 93¢ 5
Total 103 € 10( 12,31 10( 19,21 10(

Durirly 0-2 @ tedenue of the Company mainly came from domestic sales. The
overall sal&s4#HHa0@ Srdspectively. However, the Company also kept expanding bus
continuously. The ratio of tveeasibaks saécHbieBdaspectively. Mostly, #ie Comp:
products exported to Australia, Vietnam, Philippine, Indonesia etc.

Gross Profit

Gross profit of the QobwEadate@t. ,6 1 8l %whcBocontinuously increase. Be
the Company has controlled the cost of producingtistaupesving thereaacignetipsodt
continuously and also ezarsasy of scale by producing at full cathasitg apddiat lmbegin
However, the cost of selling & OieChatgp@®ydnidlion BalA, nBlion Balit &neéhiblion
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Baht respectively which the proportions of cost of selling and incgmEheqonope Hingnare
is @ 6%l X&%pectively.

Selling and management expenses

Selling and management expenses of the Company and associate in 2014 to 2!
baht and 899 million baht respeaxminsi dt(ddie tard management is increasing cor
because the Company has set the allowance of doubtful account in amount of 302 m
the Company. However, the Company hgsayegemiadé deganditingthizedebtor which in the
legal action. If calculating only the expense of sale and management from normal ¢
Company has expense of sale and management onty f58m 2iérdoetowihech et reast
Besides the Company has expense from testing production of special billet at 146 mi

Net Profit (Loss)

The Company and associate have net profit (loss) since 2014 tm 2&16 andl,00
394 million baht respectively. In 2014, the Company loss occurring from the set asi
market price is lower than the cost of inventory and the decreasing of quantity of s
government project and the pressure from the difference of selling price and materia
finished product. In 2016 the Company has profit in amount of 394 million baht. If c
managenwmclude the profit from selling machineries in amount of 417 million baht a
from routine management in amount of 448 million baht which are from the expense
producing spletiahtiallowance of doubtful account caused the Company to have mar
million baht.

Assets

Account receivable and notes receivable

Trade accounts and notes receivable 2a8i2b@4dgé since year
Consolidated fistateménts

2014 2015 2016

Baht % Baht ‘ % Baht

Not yet due 13223 79w 2153532 76.777 1,600,099 66.60
Overdue not exceeding 6B3F@ 45% 186,049| g 65! 62,264, 259
Overdue 3 to 6 months 6298 41% 696,5 (.02 295,761 12 31
Overdue 6 to 12 month: 9%d 0.&% 17,679, 0.63¢ 962,6| 0.04
Overdue more than 12 | 2829 14% 445,585 1592 443,430 18.46
Total trade accounts 2,803,543 2,402,518

aeeetvEle 15 A7 5 100.0( 100.0( 100.0(

Less Allowance for dou @Bap 27w (152,923) s546( (439,302) 1828

Total trade accounts

receivable. net 146B5 2% 2,650,619 9454 1,96321¢ 81.72
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As & Decentbér2l 04acéount receivable and note receilalGaticniB2Bnbuht of
million Balt%@dBlion Baht respeztlyegbbunt receivable and note receivabi 8etrease
million Bah@ordygm previous year, almost of the debtors are the not due yet. Further,
debts in the addinittioh Baht.

However, the company has considered, planning and control the teretditdior each
any risk may cause a bad dept. Outstanding dept, the company has followedtiup and r
the company3s benefits.

Inventories
Inventories, nét @208 1 6

Consolidated financial statements

2014 PAONRS) 2016

Million % Million Million %

Raw materials 11 8 499 1,050 459 1,12 339
Sedinished goods 3 0% 11 0% 50 1%
Finished goods 60| 289 72] 319 1,39 419
Spare part and supp H| 210 57¢ 249 63¢ 199
Goods in transit 5 20/ 20 194 187 6%
Working in process 5 0% - 0% - 0%
Total 2,41 1009 2,37 1009 3,39 1009
e | s on 7] %5 o
Total inventories, ne 2,26 1009 2,29 1009 3,39 1009

As & Decentb@2104ibhv@ntories is in 22nuiditarf B2htPnBlion Bat83a®diiion
Baht respedtitely consideringhfrentémgthst tapleound that at2he, dn@mpany has net
inventory incteddin the last year. Due to the Company had increased in sale quantity
in many provinces a$ Welidabillets to the joint venture and export billeiatrg.steel bal
a restiie Companyqurahasemat eri al s f or producti on

Assdtslbrsale
As & Decentb€r thesCompany sold out assets held for sale to the joint venture.
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Land, Building and Equipment

As & Deceatb 0-21 44 and, Building and- Egtiignreamadgnirofllion Bal®, 5 6
million Balgla@dBlion Bakht,ga®6 aldloPtotal assets, respeqtitedednigang, building
and equiphmresdecreased inl@ntaititoof Baht due to the changing the proportion of
subsidiary to associate which is the |

Goodwill

In2 OtHe €ompany has3@odivoih &aht bezalide ®ompany has invested in Suntec
Company Limited in the value higher than the actual business value which has been
has been approved from the committee of The Securities Exchange of Thailand.

Source ofrigndi
Liability

At the erd @i 4, thesCompany and associate hav@ gviili dia i@ ska8lion
Baht dn@ 2million Baht respectively which dividing currerit |@al@tnikisfoBE:®R: 0 ykar at
million Baht @ndmdlion Baht respietivelyent liabilities are decreasing comparing from
Because the previous yearstelasddemd tihéddegndoart due to the subsidiary was unabl
théinancial ratio in the proportions specified in the terrasOofiibés fic sageceare nla &itia
be the same.

The proportionsufemiriabilitiets &ebdon Bat, Imillion Bah6é azrillion Baht
respeelly. Thecoaent liabilities which decreasing from previous years occurring from
shares holding in subsidiary and associate and the repayment of loan to the bank.

Sharehol ders?® equity
As & RDecentbh&21043hardatdquity is in the amaotiitoRBahtB&8hindlion and
Bali8 2nBlion, respectively. As a resulédropetherggrepanmance.
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Finacial ratio
Millcon Steel Public Compi

(Unit : Baht)
Liquidity ratio

UnitJ

Current Ratio Time 0.73 0.64 0.65

Quick Ratio Time 0.54 0.45 0.35

Account Receivable Turnoy Time 5.95 5.99 8.33

Average collection period | Days 61.31 60.92 43.82
Inventory Turnover Time 4.12 5.07 6.19

Average sale period Days 88.67 72.04 59.01
Account Payable Turnover | Time 11.41 19.16 21.91
Average payment period Days 32 19.05 16.66
Cash Cycle Days 117.98 113.91 86.18
Profitability ratio

Gross profit margin % 4.01 6.31 8.42

Operating profit margin % (2.53) 10.36 5.10

Net profit margin % (9.67) 5.55 2.00

Return on equity % (22.28) 11.77 6.77

Efficiency ratio

Return on assets % (1.73) 3.56 2.12

Return on fixed assets % (10.64) 6.01 3.61

Asset turnover Time 0.69 0.64 1.04

Financial policy ratio

Debt to asset ratio Time 0.73 0.7 0.67

Debt to equity ratio Time 2.66 2.31 2.07

Interest coverage ratio Time 0.39 2.09 1.67
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Pard
Information
of
Saharuam Construction Materials Company
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1. Information of Saharuam Constructior_iatedals Company
1.5eneral Information
Company Na Saharuam Construction Materials Company Limited

Business Typ Wholesale-fdrmmums metalsfarmdusmetals

Head Office | 91,1 Soi Bangk3a@Bsmgkradee Road, Sdistaet/edBaiikihunthian
Location Bangkiolb 1 5 0
Telephone |02 85 5 3

Registered C 5,0 (D@0 Baht
Paidp Capita| 5,0 (D@0 Baht

1.2 Key developments of the Company

Saharuam Construction Materials Compariyd{fifhi2eilifasfoniicdghampital of

10, (M@Bahtocated at 9,11,13 Soi Bangkradee 32, BangHistdet Baagkl3arttaadddms8id
Bangkok 10150. Om4SeptEsnbde company was increased registered capital of Baht 5
ordinary shares with a par value of BahtdfitabatB aimo58a0d0,000.

13The ComisaBysiness
Trader of steel products.

1 Bdard of DiredSatsaruam Construction Materials Company Limited
Board of Dir¢asoBsOctol2€)6

No. Name | Position

1 Mr. Sittichai Leeswadtrakul Director
2 Mrs. Phatnaree Thitiariyakul Director
3 Miss Suttirat Leeswadtrakul Director
4 Mr. Prasorrungruang Director

Sourdemployment reference letter of Saharuam Construction Materials Company Limited

1 Shareholders of Saharuam Construction Materials Company Limited
Sharehol@es HAprit016

\[e} Name \ Shares %

1 Mr. Sittitlesswadtrakul 1 0.0004

2 Mrs. Phatnaree Thitiariyakul 1 0.0007

3 Mrs. Duangkamol Sukmuang 1 0.0007

4 | Millcon Steel Public Company Limited 499 99.999
Total 500 100.0(

Sourdg0J.5 & dct@d16
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1 Keéy finanofarmation and analysis of Saharuam Construction fdditeaiadcsaCompany L
position and financial performance
Balancce sheet

Financial statement

Saharuziznmi;)gs(g;ﬂ;n Materia Audited ‘ Audited
31 December20 31 Dece?bis
Assets
Current assets
Cash and cash equivalents 26,659,5? 26,980, 3¢
Trade accounts and notes receival 686,135,0 67,017,61]
Inventories 20,478,194 67,374,1§
Total current assets 733,272,8 161,372,1
Noncurrent assets
Equipment 63,509 322,971
Other warrent assets 28,000 49,400
Total n@urrent assets 91,509 372,371
Total assets 733,364,3 161,744,5
LiabilitiEqudy and Sharehol der 3 s
Current liabilities
Shaterm loans from financial instity 645,000,0 -
Accounts payable and other payab 37,384,4% 91,826,5¢
Corporate Income Tax 229,38¢ 2,253,28
Total current liabilities 682,613,8 94,079,8¢
Nogurrent liabilities
Employee benefit obligations 483,79/ 414,411
Total nourrent liabilities 483,794 414,411
Total liabilities 683,097,6 94,494,2¢
Shareholders' Equity
Ordinghares issued @ fislhfes 50,000,0( 50,000,0(¢
Balit @ath)
Retained earnings 266,721 17,250,2¢
Total Shareholders' Equity 50,266,77 67,250,28
Tot al Liabilit:i 733,364,3 161,744,5
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Statement of Operation Results

Saharuam Construction Materia

Financial statement

o . Audited Audited
Limited (LBwat) 31 Decemberzd 31 Dece2®E6
Sale income 1,547,967,/ 815,065,2
Cost of sales (1,538,317,4 (774,367,1¢
Gross profit 9,649,99 40,698,1(
Other income 36,285 444,767
Profit Before Expenses 9,686,28 41,142 ,8¢
Cost of sales (4,212,27 (10,664,5¢
Administrative expenses (4,976,90 (9,570,79
Profit before financial costs and ing 497,103 20,907,4¢
Financial cost - (27,746
Profit before income tax 497,103 20,879,7/
(Expenses) income tax income (230,381 (4,255,20
Net profit 266,72 16,624,535

Analysis of Financial pmzstiatirendafu@haruam Construction Materials Company Limited

Sale income

Revenue from Sales of Saharuam Construction Materials Company Limited by Types
200 2016 |

Types of Products  Volum¢ Million Volum Million
(Tons) Baht (Tons) Baht |
Steel Bar 97,640 1,414 91.3 24,893 370.f 45.5
Structural Steel 6,354, 128.¢ 8.3] 14,498 307.4 37.7
Wire rod - - -| 8,882, 128.( 15
Other 221.6 4.7, 0.3] 436.9 8.6/ 1.0
Total 103,918 1,547, 100.( 48,712  815.( 100.(

The table above is the main revenue structure of Saharuam Construction Mate
has income from selling in 2015 to 2016 around 1,548 million Baht and 815 million Bz
iscome from major customers, which occasiorslgoeolumEhuns2@shhigdher than 2016.
2016 customer of the company is retail customers and customers in different regions

Selling cost
The Company hasssalligl5 to 2016 around 1,538 million Baht and 774 million
sales decreased as a result of the ddoreagerj@aataseobtines 99% and 95%, respect
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Gross profit

The Company hasigra®iprofie016 around 10 million Baht and 41 million Baht.
and 5%, respé@ivelfiheé price of steel in@réasiadaiiditionpthpany could expand its marl
retail customers and the provinces. This makes it possible to sell productdwamhaigher pi
orders. As a result, gross margi@state higher than in

Additional Analydepleydent FinanBlabAldvisostomers of the company is a retail custon
company has large volume sales to major customers resulted in a. @&ladatgessolum:
margin was less thas mammel fgt the sale of products to customers with a higher volun
customers in large Tuanstes)occasional ocirfethegcamsbmium did not sell the produ
majatienthus, the ovenalaggmsef the con@akyrigher2h@nand reflects the estimated g
margin of the normal consortium),2afstied gsites.rise in

Selling and administrative expenses
The Company has Selling and adminBta(d éxqrensesdmialibn Baht and 20 n
respectiVéig. isdause the cwageevesthbéidin May 19, 2015.

Net profit (loss)
The Company has net profit (loss) in 2015 to 2016 aroundr@spetiliveatyBahisaisd
due to the increase in sales price in 2016, resulting in higher profit.

Total assets

As of December 31, 2019, the Company had total assets of Baht 162 million, a-
previous year. dhéestodrsease indcadables of Baht 619 nmilentoMdsilaiere Baht 67 mill
an increase of Bahaghermdhopany has mérasdestéugent assets were Baht 0.4 million

Total liabilities

As of December 31pg{ddh i@ total liabilities of Baht 94 million, a decrease of
the previous year due to the tepayloemt doshdriancial institutions. The trabd@reditor:
Is bcause the company busoregsuistisallimgterials. As a result, trade accounts payabl
million from the previous year.

Shareholders' Equity
As of Decaérbd) thdCompany had a shareho@lgtdliequiy aidaase from the
previous yearesdt of the performance of the Joint United.
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Finacial ratio

Saharuam Construction Materials Cc Units

Liquidity ratio

Current Ratio Times 1.0] 1.7
Quick Ratio Times 1.04 1.0
Account Receivable Turnover Times 2.2 2.1
Average collection period Days 161. 168.¢
Inventory Turnover Times 75.1 17.6
Average sale period Days 4.8 20.7
Account Payable Turnover Times 41.1 11.9
Average payment period Days 8.8 30.4
Cash Cycle Days 157. 158.¢
Profitability ratio

Gross profit margin % 0.6 4.9
Operating profit margin % 0.0 2.5
Net profit margin % 0.0 2.0
Efficiency ratio

Return on assets % 0.04 3.7
Asset turnover Timeg 3.4 5.0
Financial policy ratio

Debt to asset ratio Timeg 0.9 0.5
Debt to equity ratio Times 13.5 1.4
Interest coverage ratio Times - 753.5
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Pard
Detalls of the appraised asset

By Tobtavee Appraisal And Services Compal
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Details of the appraised asset by Tobtavee Appraisal And Services Compa

Land with buildings and machinery

Customer's name

Saharuam Constructioonpateyiaisnited

Type of asset

Land with buidemgs and maitamery
Not@n the survéhel@tydependent Apprailsstonag [hon
Usable area is about 1,680 square meters, accot
letter Bor Tor 498/2552, is not built on land apprais
Appraiser does not appraise.

Location

9/1,130i Bangkrad@eBanglega Road, Samadnhnd
Bangkhunthian DistrictlBangkbk

Appraisal purpose

Public purposes

Appraisal method

Cost approach for evaluated buildings and machin
Market Approach for evaluated land

Obligation

Placed as collateral via&émB &ugtickCompany Limite

Expropriation of property

Not in the expropriation of government

Appraised value

206,434,000 Baht

Appraisal date

15Februagl7

Opinion of the Inde

Financial Advisor

Land

The Independent Appraiser used the Market App
has Comparative Analysis and Modifiable Factors
for calculating a value of asset. The Market Apprg
type. The coweparbormaidasechesr toeatedset.
Independent Financial Advisor deems that the mi
with the asset.

Conclusibe Independent Financial Advisor deem
appropriate accorclingetd doaditions.

Building
The Independent Appraiser used the Cost Approg
pricdabor costiment construction price to find new
bring the new replacement cost to deduat with dég
examination of The Independent Financial advisor
warehouse with other buiding. The asset ha?22 gdx
Sudiilding condition is normal.

Concludibe Independent Financial Advisor dee
appropriate according to the current cost of cncl)j
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Details of the appraised asset by Tobtavee Appraisal And Services Compa

Land with buildings and machinery

depr eci aitBuhe mdepehdaanthApprases ¢
RSP3 s 1wadetareaisaboutd 680 sadiarenn
I's not l|l.ocated on RSP3

Machinery with Equipment

The Independent Appraiser used the Cost Appl
consideration of current new equipment pricsttorti
bring the new repl ac eThd
examination of The Independent Financial advisor
Is Overhead traveling crane 6 items and weight s
usirgge aroufid $edise asset condition is normal.

Conclugibe Independent Financial Advisor deenns
appropriate according toapprajs@ionhi¢h meets tf
machine evaluation from TregidialoeThaitmod

Y
&

ihondy s

A

Map
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SummaAppraised bgllebtavee Appraisal And Services Company Limited
 Land valuation

Appraised v. Total appra

(Bahtunits  valudgaht

2land deeds with totalllhBc34u@s
( ,AB3quard)Wile deed numbn( 4734sguaré 28000.( 13,2 @00.0
30411

Appraisalu| 4734sguarew 28000.( 132 @00.0
1 Valuation of building

Duration Area  Appraise( Replacen Value by

use Deprecia (Squa value value condition
(Years) metje (Bahtnits (Baht (Baht

13 storey offic 0

building 21 32% 1,298, 12,450 16,160, 1( 10,988,8¢
21 storey ware 0

(Have middle 1 19 28% 6,018, 12,100 72.817.8( 52,428,8]
3Worker's hou 22 34% 440.( 6,500/ 2,860,000 18 & D (
4. Worker's ho 22 34% 400.( 6,500/ 2,600,00 17 D® (
5. Guard room 22 34% 12.0 10,000 120,00( 7230 (
6. Parking 1 19 28% 303.( 3,150 954,45( 687,204
7 Parkifg 19 28% 303.( 3,150/ 954,45( 687,204
g(ﬁfrﬁ’;‘;'é'c com 19 28% | 6,270 500.( 3,135,00 2,257,20
9 Concrete fen 19 28% 565.( 3,000,/ 1,695,00 1,220,40
Total Appraised valye (Round 71,952,0(

Notén the surviyuddygtorey building with ankfesgpleabaneters. According to the buildi
letter BorTor 498/2552, the buildimgugpraciHddiiosh The Appraiser does not appraise i

9 Valuation of Machinery with Equipment
Age estima Duration of | Replacement Value by conc

( Yers Years ( Bat ( Ba !

1. Overhead traveli 15 11 1,248,00 291,20(
2. Overhead traveli 15 11 1,248,00 291,20(
3. Overhead traveli 15 11 1,248,00 291,20(
4. Overhead traveli 15 11 1,248,00 291,20(
5. Overhead traveli 15 11 1,248,00 291,20(
6. Overhead travelin 15 11 1,248,00 291,20(
7. Track scale 1 15 11 650,00( 151,667
8. Track scale 2 15 4 45,000 23,100
Total Appraised value (Round) 8,183,00 192P00.(
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Comparative information

Appraised asse

Comparative information

Comparative 1

Comparative 2

Property type Land with buildir Land Land

Area 11 3-34.3 Rai 100:- 00 Rai 12387 Rai
(4,734.3 Square (4,000 Square v (5,187 Square v

Location 9 /1 Boi Bang &rad| Soi Bang BKi2aing | Close the Bang Krg

Bang Kradi road

Kradi road

Property details| Land with Factory [
has been leveled a

road ahead.

Not fill the llawve] of |
is lower than road ¢
0 .metér

Has been |éesddbb
road aheadQGar.ounii6)

Road condition | Good condition rein

Good condition rein

Good condition rein

of property concrete road surfg concrete road surfa concrete roagl surfa
Widé . metér Widg@ théer WidE2 théter
Utilization Office and factg No use No use

Location and
environment.

Factory, office, resi
stowec.

Factory, office, resi
stowc.

Factory, office, resi
stoiec.

Compare with p

Locationdaarby the 3
Land size is lower t
asset.

Location is nearby {
Land size is nearby

Selling price 35,000 Baokre w 59,000 Bajotire w
Condition - -
Data source Khun Sakol Khun Chuangsak

Tel @ 824700 7

TelD-B 908258 5
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Comparative infor(@atminue

Comparative information

Comparaiive \ Comparative 4
Property type Land Land
Area 21 0- 00 Rai 13 0- 00 Rai
(8,400 Sqguare wa (5,200 Square wa
Location Close the SamaadDar Close 8mnae daoh

Property details

Has been leveled ahead o

Has been leveled ahead of {

Road condition in

Good condition reinforced

Good condition reinforoedi ¢

property surface surface
Wide théer Wide théter
Utilization No use No use

Location and env

Factory, office, resident.4

Factory, office, resident.an

Compare with prg

Location is nearby the ass
over than the asset

Location is nearby the asse
nearby the asset.

Selling price

30,000 Bahnikre wa

25,000 Bagnire wa

Condition

Data source

Khun Bawornluck

Tel. 098142737 6

Khun Chuangsak
TelD-8 908258 5
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The formula used tomachinaty equipment.
Fair Market=Vblew replaceméotat@preciation
Total depresidtgmof macRimgsigal age

To be easy to understand and easy to use, can write the following formula:
FMV=RCNXxPXFXE

P=@/N)xC

From formulMV = RCN x P x F X E
By FMV = Cost df&tpppatesal Value
RCN = New purchase value, Rebuild,/Sest rejiRepment iatuls ew
P = Utility depreciation
F Htility depreciation
E Economic depreciation Or external factors

From formuR=(h/N)x C

By P = Physical depreciation
n = Age based on the operating time of machinery.
N = The estimated number of new machines can be used before expiry.
C Machine condition based on usage and maintenance.
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Pard
Detalls of the appraised asset

ByPhet Siam Appraisal Company Limited
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Details of the appraised asset by Phet SianmApg@raisal Company

Land with buildings and machinery

Customer's name

Saharuam Construction Materials Company Limite

Type of asset

Land with bulldingss and machinery 8 items

Operations

Selling of steel and building materials

Location

9 /1130i Bangkfad28angkradee Road, Salisté
Bangkhunthian DistrictlBangkbk

Land title document

Title deed nurvibed30 with tbtal landlaf@a ofai43 3
squard)wa

Building

Buildings 9 items

Not@én the survey ldagpEnelent Appraiser was foun
(1storey building) are not located o 'tidhappiaisa
The Empl oyer that t hiren
The Independent Appraisetotadcouddititeiland of
taloen3t have a | and re
land’hey have only a letter of consent for land use
Officéhe letter of consent for |aoifyideeisemotspf use
This is the te@8wnIndependencAplbdiappraised the

Machinery

Overhaed crane 6 items and Track scale 2 items

Obligation

Placed as collateral with Bangkok Bank Public Co

Apraisal purpose

Public purposes

Evaluation criteria

Market Value

Appraisal method

Cost approach

Appraisal date

14 Febra@aty

Appraised value

202,606,000 Baht

Opinion of the
Financial Advisor

Inde

Land
The Independent Apprilaekaistdptioach to value {
has Comparative Analysis and Modifiable Factors
for calculating a value of asset. The Market Appro
type. The comparative information asdetaldte riag
Financial Advisor deems that the market informati

Conclusibe Independent Financial Advisor deem
appropriate according to the current conditions.

Building
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Details of the appraised asset by Phet SianmApg@raisal Company

Land with buildings and machinery

The Independent Appraiser used the Cost Approg
pricdabor costiment construction price to find new
bring the new repl ac eThd
examimabbThe Independent Financial advisor, the
warehouse with other buiding. The asset ha?2@ gdx
Building condition is normal.

Concludiba Independent Financial Advisor dessat
appropriate according to the current cost of con
depreciation of the as

Machinery with Equipment

The Independent Appraiser used the Cost App
consideration of current paeedquipch@etiv replacen
bring the new repl ac eThd
examination of The Independent Financial advisor
is Overhead traveling crane 6 iten2sit@naswelghis
using age arddngkdrs. The asset condition is norm

Concludiba Independent Financial Advisor deems
appropriate according to the opinion of appraiser
machewaluation from The Valuers Association of T
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Details of the appraised asset by Phet Siam Appraisal Company Limited
Land with buildings and machinery

L v N
x P <  —
€ch "*.
. \ /
R /
L -
> B2
o
- S
. i
» 2
[ — ;
3
< ‘ B
A B

SummaAppraised bgliebtavee Appraisal And Services Company Limited

1 Land valuation
Appraised v. Total appra

(BahtUnits  valudgaht

2land deeds with totalllhBe34u@s
( ,A83quarg Wwde deed numbaer 4734 S3quare 27,000.( 12, 206.0
30411

Appraisalu 4734 3quare Z7,000.( 12 7206.0

78



Opinion of the Independent Financial Advisor on Acquisition of Assets and C

1 Valuation of building

: A '
Duration Area pprals Replacernr
_ value
use Deprecia (Squa value
(Years) metje (Baht (Balnt
Units
1 ffi
3 storey offic ) 32% | 1,297] 13,500 17,516,2% 11,911,05
building
2 Steel Wareh 19 28% | 6,018, 12,000 72,216,0( 51,995,512
3Worker's hoy 22 34% 440.(  8,000{ 3,520,00 23 2 B (
4. Worker's ho 22 34% 400.( 8,000/ 3,200,00 21 DD (
5. Guard room 22 34% 12.0  7,500. 90,000 5490 (
6. Parking 1 19 28% 202.% 3,500f 708,75( 510,30(
7 Parkifg 19 28% 202.% 3,000/ 607,50( 437,40(
8 Asphaltic col 19 28% | 6,265| 500.( 3,132,50 2,255,40
9 Concrete fen 19 28% 1,122 1,500, 1,683,00 1,211,76
Total Appraised valye (Round 72,815,0(

Not®©n survey day, found 1 building (1 storey factory building)lhdocatediteyord drea
customer is theib&Bightfull. But the investigation found that the building is located
There is no land lease contract or a license to use tHé&ned SrostiEBagiarbmesThtafiok denal:
usrom Bangkhuntien District Office. The letter did not specify the conditions. Hence

1 Valuation of Machinery with Equipment
Val
List ue by con(
(Baht

Age estimg Duration of Replacewan
(Years (Years) (Baht

1. Overhead trave 15 11 1,200,00 300,00(
2. Overhead trave 15 11 1,200,00 300,00(
3. Overhead trave 15 11 1,200,00 300,00(
4. Overhead trave 15 11 1,200,00 300,00(
5. Overhead trave 15 11 1,200,00 300,00(
6. Overhead trave 15 11 1,200,00 300,00(
7. Tack scale 15 11 550,00( 137,50(
8. Track scale 15 4 50,000 27,500
Total Apprasgkee (Round) 8,183,00 192P00.(
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Comparative information

Appraised asse

Comparative information

Comparative 1

Comparative 2

Compare with p

Selling price

Data source

Comparative infor(Gaisn

Property type Land with buildir - Land
Area 11 3-34.3 Rai 5-0-0 fai 8376 Rai
(4,734.3 Sqgbare (@ GBhuargwa (3,576 Square w
Location 9 /1 Boi Bang Bra] Soi Bang KiBaing| Soi Bang &iaing
Bang Kradi roa Kradi road Kradi road
Property details| Land with Factory| Not fill the land. Le\ Has been leveled g
has been leveled g is lower than road road ahead.
roaghead. 0 .metér
Road conditioni Good condition re, Commonw@éalphall Good condition re
of property concrete road su Wide thé&er concrete road su
Wide .metér Wide théter
Width AroubMeter Aroud@®eter

Location is nearby
Land size is lower

Location is nearby
Land size is lother

asset. asset.
30,08afgquardwi{ 40,000 Baoaré w
Khun Kae Khun Porntika

TeDB 349571 1

calD-8 478472 §

Comparative information

List Comparadive | Comparative
Property type - Land
Area 13 0- 00 Rai 12387 Rai
(5,200 Square wa (5,187 Square wa
Location Close the SamaedDan Close the Bang Kradi rg

Property details

Has been leveled ahead o

Has been leveled ahead of the

0 .m2tér
Road condition | Good condition reinforced| Good condition reinforced con
of property surfatéide Mhéter WidE2 théer
Width Aroud@eter AroubMeter
Compare with p| Location is tfeadsset. Lan( Location is nearby the asset. L
nearby the asset. the asset.

Selling price 25,000 Banibré wa 59,000 iaré wa
Data source Khun Chuangsak Khun Chuangsak
TelD-8 908258 5 TeD-8B 908258 5
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Valuatimethoth valuation, the price of all machinery and equipment must be adjusted
The Reproduction Cost New by converting the money into Baht with freight, tax, tr
machines with dquponedtrom @lareadchine parts that caw bayl@emeluwlhe because it i
of production. The cost method will be used instead of the index Historical Cost of me
consider the physitaiiyepoesidering the standard operating life of the Department of |
current machine condition and maintenance, depreciation of utility and economic / ex
calculated as follows:

To be ¢asynderstand and easy to use, can write the following formula:
FMV=RCNXPXFXE
P=@/N)xC

From formulMV = RCN x P x F X E
P=(h/N)xC
By FMV = Cost d&tpppatesal Value
RCN = New purchase value, RebuidiLiSest efpRegmoentvon New
P = Utility depreciation
N = The estimated number of new machines can be used before expiry.
n = Age based on the operating time of machinery.
C Machine condition based on usage and maintenance.
F Htility depreciation
E=Economic depreciation Or external factors
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Parb
Table of Percentage of Depreciation of Bui
By

The Valuers Association of Thailand
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Standard Unit Price Account House Building of the Valuers Association of Thailand 2
Sourletp://www.vat.or.th/index.php/announceraantasseti@filitem/830

Cost accounting

Depreciation To be deducted according to the percentage of depreciation of the build
1. Building

Depreciati Yedto YehPercdRer Year

Yedr tb YearPerXear

From yeé@nwards, de@otifetime cost
2. Halfimbered building

Depreciati Yedto YearpeRcent per year

Yedito Yehrypereent per year
Yeabtb Yeabierqeent year

From yean2rds, deédoiclif@fime cost
3. Timbered building

Depreciati Yedto Ye&z8percent per year
Yedito Yeht percent per year
Yeabtb Yeal7 Jgrcent per year
From yeani@rds, d€doiclifeéBouest

Counting the age of buildings

1.1Authorized Buildingsorstdite first geastafction until the year when the value of the
calculated, by calendar year.

1.2Unauthorized Buildings or acquiraddrprothies wess, adtavidence or prove that it has |
the year. The ykas thddirst year, gatdutengear when the value of the building wa
calendar year.

1.3Unfinish constructidrobhiédyegr thrwciron was stopped, based ohoa) Bslceddogermit
local authanitéease the year that the license expires to calculate. Calculate until the
the building. Counting the number of years to count by calend
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The Valuers Association of Thailand

Table of Percentage of Depreciation of Buildings

Bty ape The age of the building and the percemage of depreciation,
Catepory 1j2(3fa|5(6|T|8 910'“1215"15!6]7 21| 22) 23| 24| 25 26| 27 30(31|32{ 33|
Buling
Dpeecunon (%) 1 2| 3| 4] 5| & 7| 8| 2|10]12] 14) 16] 18] 20) 22| 24

Hail- tembered buldmp

Deprecivon (%) 2| 4] & 8)10|14]|18|22| 25| 30| 34 38) 42) 45| 5] 55 40

Tenibered Beting

Deprecumn (%) 3| 6| 912{15|20]25]30| 35| 40| &5| 50| 55) o] 65| 72| 79

Counting the age of buildings

1.1Authorized Buildings, start fromorsiedasogeartibthe year when the value of the build
bycalendar year.

1.2Unauthorized Buildings or acquired by other way, start from the year of evidence
year. The year of built is the first year, calculate until the year when tadevalae of th
year.

1.3Unfinish construction building, Since the year the construction was)eppddbasec
local auth@niitéease the year that the license expires to calculate. Calcalateadintil the
the building. Counting the number of years to count by calendar.
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